Amata Corporation Public Company Limited and its subsidiaries
Notes to consolidated financial statements
For the year ended 31 December 2016 
1.
Corporate information

Amata Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in industrial estate development. The registered office of the Company is at 2126, New Petchburi Road, Bangkapi, Huay Kwang, Bangkok. 

2.
Basis of preparation

2.1
The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Profession Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.
The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from                the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2 
Basis of consolidation

a)
The consolidated financial statements include the financial statements of the Company and the following subsidiary companies (“the subsidiaries”):

	Company’s name
	Nature of business
	Country of incorporation
	Paid-up capital 

as at 31 December
	Percentage of shareholding

	
	
	
	2016
	2015
	2016
	2015

	
	
	
	Million Baht
	Million Baht
	Percent
	Percent

	Amata City Co., Ltd.
	Industrial estate development
	Thailand
	450
	450
	84
	84

	Amata Summit Ready Built Co., Ltd.
	Factory construction for rent
	Thailand
	400
	400
	49
	49

	Amata Water Co., Ltd.
	Production, distribution and  treatment of water for industrial use
	Thailand
	80
	80
	100
	100

	Amata Facility Services Co., Ltd.
	Management service in common area
	Thailand
	15
	15
	91
	91

	Amata Asia Ltd. 
	Holdings company
	Hong Kong
	1
	1
	100
	100

	
	
	
	(Thousand HKD)
	
	

	Amata Global Pte. Ltd.
	Holdings company
	Singapore
	9
	6
	100
	100

	
	
	
	(Thousand SGD)
	
	

	Thai-Chinese Rayong Industry Realty Development Co., Ltd.

(21% held by the Company and     30% held by Amata City Co., Ltd.)
	Industrial estate development and factory construction 
for rent
	Thailand
	500
	500
	46
	46

	Amata VN Public Company Limited (37% held by the Company 


   and 36% held by Amata Asia Ltd.)
	Holding company
	Thailand
	468
	468
	73
	73

	Amata City Bien Hoa Joint Stock Company (formerly known as “Amata (Vietnam) Joint Stock Company”)
	Industrial estate development
	Vietnam
	365,996
	365,996
	66
	66

	
	
	
	(Million VND)
	
	

	
(90% held by Amata VN Public 


   Company Limited)
	
	
	
	
	

	Amata Summit REIT Management       Co., Ltd.


(100% held by Amata Summit ready 

      Built Co., Ltd.)
	REIT Manager


	Thailand


	10
	10
	49
	49

	Amata City Long Thanh Joint Stock Company
	Industrial estate development
	Vietnam
	1,213,305
	424,657
	68
	68

	
	
	
	(Million VND)
	
	

	(35% held by Amata VN Public Company Limited and 65% held by Amata City Bien Hoa                   Joint Stock Company
	
	
	
	
	

	Amata Township Long Thanh                               Joint Stock Company                                (100% held by Amata VN Public Company Limited)
	Industrial estate development
	Vietnam
	197,000
	-
	73
	-

	
	
	
	(Million VND)

	
	


b)
The Company is deemed to have control over an investee or subsidiaries if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns.
c)
Subsidiaries are fully consolidated, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.

d)
The financial statements of the subsidiaries are prepared using the same significant accounting policies as the Company.

e)
The assets and liabilities in the financial statements of overseas subsidiary companies are translated to Baht using the exchange rate prevailing on the end of reporting period, and revenues and expenses translated using monthly average exchange rates. The resulting differences are shown under the caption of “Exchange differences on translation of financial statements in foreign currency” in the statements of changes in shareholders’ equity.

f)
Material balances and transactions between the Company and its subsidiaries have been eliminated from the consolidated financial statements. 
g)
Non-controlling interests represent the portion of profit or loss and net assets of      the subsidiaries that are not held by the Company and are presented separately in    the consolidated statement of income and comprehensive income, and within equity in the consolidated statement of financial position. 
3. 
New financial reporting standards

(a)
Financial reporting standards that became effective in the current year

During the year, the Company and subsidiaries have adopted the revised (revised 2015) and new financial reporting standards issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after 1 January 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements

(b)
Financial reporting standard that will become effective in the future


During the current year, the Federation of Accounting Professions issued a number of                         the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which is effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 

The management of the Company and its subsidiaries believe that the revised and new financial reporting standards and interpretations and new accounting treatment guidance will not have any significant impact on the financial statements when they are initially applied. However, one standard involves changes to key principles, which are summarised below.

TAS 27 (revised 2016) Separate Financial Statements


This revised standard stipulates an additional option to account for investments in subsidiaries, joint ventures and associates in separate financial statements under the equity method, as described in TAS 28 (revised 2016) Investments in Associates and Joint Ventures. However, the entity is to apply the same accounting treatment for each category of investment. 


This standard will not have any significant impact on the Company and its subsidiaries’ financial statements because the management has decided to continue accounting for such investments under the cost method in the separate financial statements. 
4.
Significant accounting policies
4.1
Revenue recognition

a)
Revenue from sales of real estate and land-use rights with infrastructure systems
Revenue from sales of real estate and land-use rights with infrastructure systems (presented under the caption of “Revenue from real estate sales” in the consolidated financial statements) are recognised as revenue in full when the significant risks and rewards of ownership are passed to the buyer.

b)
Sales of water

Sales of tap water and raw water, which are included in revenue from utility services, are recognised when water is delivered to customers. 
c) 
Rendering of services
Service revenues, which include waste water treatment and management of common areas of the industrial estates, which are included in revenue from utility services, are recognised when services have been rendered taking into account the stage of completion. 

d)
Rental income


Rental income which consists of land rental, rental of office building and factory building is recognised as an income on straight-line basis over the lease term.
e)
Dividends

Dividends are recognised when the right to receive the dividends is established.

f)
Interest income 

Interest income is recognised on an accrual basis based on the effective interest rate.

4.2
Cost of real estate sales and land-use rights with infrastructure systems

In determining the costs of real estate sales and land-use rights with infrastructure systems (presented under the caption of “cost of real estate sales” in the consolidated financial statements), anticipated total development costs are attributed to units already sold on     the basis of the salable area.
4.3
Cash and cash equivalents


Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three months or less from the date of acquisition and not subject to withdrawal restrictions.

4.4
Trade and other receivables 


Trade and other receivables are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.
4.5
Real estate development costs and costs of land-use rights with infrastructure systems

Real estate development costs and costs of land-use rights with infrastructure systems (presented under the caption of “Real estate development costs” in the consolidated financial statements) are valued at the lower of specific cost and net realisable value. Cost included cost of land and expenses directly related to real estate development.
4.6
Investments 

a)
Investments in associates are accounted for in the consolidated financial statements using the equity method.

b)
Investments in subsidiaries and associates are accounted for in the separate financial statements using the cost method net of allowance for impairment loss (if any).
c)
Investments in mutual fund are stated at fair value, determined from their net asset value.

The weighted average method is used for computation of the cost of investments.

In the event the Company and its subsidiaries reclassifies investments from one type to another, such investments will be readjusted to their fair value as at the reclassification date.  The difference between the carrying amount of the investments and the fair value on      the date of reclassification are recorded in income statement or recorded as other components of shareholders’ equity, depending on the type of investment that is reclassified. 

4.7 
Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and allowance for loss on impairment (if any).

Depreciation of investment properties is calculated by reference to their costs on           the straight-line basis over estimated useful lives of 5 - 50 years. Depreciation of           the investment properties is included in determining income. No depreciation is provided on land.
On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of the asset is recognised in the income statement in the year when                       the asset is derecognised.
4.8
Property, plant and equipment/Depreciation


Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment (if any).

Depreciation of buildings and equipment is calculated by reference to their costs on         the straight-line basis over the following estimated useful lives:

	Land improvement
	-
	5 - 20
	years

	Buildings
	-
	3 - 50
	years

	Fixtures and equipment
	-
	3 - 10
	years

	Utility systems
	-
	2 - 20
	years

	Motor vehicles
	-
	5 - 15
	years

	Other assets
	-
	3, 5
	years



Depreciation is included in determining income.


No depreciation is provided on land and assets under construction.


An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset is included in the income statement when the asset is derecognised.

4.9
Land awaiting for future development and prepayment for land-use rights

Land awaiting for future development and prepayment for land-use rights is valued at the lower of specific cost and net realisable value. Cost included costs of land.
4.10
Related party transactions


Related parties comprise individuals or enterprises that control, or are controlled by,                                                 the Company and its subsidiaries, whether directly or indirectly, or which are under common control with the Company and its subsidiaries.


They also include associated companies, and individuals or enterprises which directly or indirectly own a voting interest in the Company and its subsidiaries that gives them significant influence over the Company and its subsidiaries, key management personnel, directors, and officers with authority in the planning and direction of the Company and its subsidiaries’ operations.

4.11
Long-term leases 


Leases of property, plant or equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in long-term payables, while the interest element is charged to the income statement over the lease period. The assets acquired under finance leases is depreciated over the useful life of     the leased assets
Leases of property, plant or equipment which do not transfer substantially all the risks and rewards of ownership are classified as operating lease. Operating lease payments are recognised as an expense in the income statement on a straight line basis over the lease term.
4.12
Foreign currencies


The consolidated and separate financial statements are presented in Baht, which is also    the Company’s functional currency. Items of each entity included in the consolidated financial statements are measured using the functional currency of that entity.


Transactions in foreign currencies are translated into Baht at the exchange rate ruling at   the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at end of reporting period.

Gains and losses on exchange are included in the income statement.
4.13
Impairment of assets


At the end of each reporting period, the Company and its subsidiaries performs impairment reviews in respect of the assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount.


An impairment loss is recognised in the income statement.
4.14
Employee benefits


Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.

Post-employment benefits

Defined contribution plans

The Company, its subsidiaries and its employees have jointly established a provident fund.   The fund is monthly contributed by employees and by the Company and its subsidiaries.     The fund’s assets are held in a separate trust fund and the contributions of the Company and its subsidiaries are recognised as expenses when incurred.

Defined benefit plans 


The Company and its subsidiaries have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. 

The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.


Actuarial gains and losses arising from post-employment benefits are recognised immediately in the statement of other comprehensive income.
4.15
Provisions


Provisions are recognised when the Company and its subsidiaries have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of     the amount of the obligation. 

4.16
Income tax 

Income tax represents the sum of corporate income tax currently payable and deferred tax.

Current tax

Current tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.


Deferred tax
Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rate enacted at the end of the reporting period. 

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary differences while recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.


At each reporting date, the Company and its subsidiaries review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 


The Company and its subsidiaries record deferred tax directly to equity if the tax relates to items that are recorded directly to shareholders’ equity.
4.17
Fair value measurement


Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between buyer and seller (market participants) at the measurement date. The Company and its subsidiaries apply a quoted market price in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted market price is not available, the Company and its subsidiaries measure fair value using valuation technique that are appropriate in                   the circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy into three levels based on categorise of input to be used in fair value measurement as follows:

Level 1 - 
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - 
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 


At the end of each reporting period, the Company and its subsidiaries determine whether transfers have occurred between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value on a recurring basis.
5.
Significant accounting judgments and estimates


The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgments and estimates are as follows: 


Leases 


In determining whether a lease is to be classified as an operating lease or finance lease,   the management is required to use judgement regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement.


Property, plant and equipment, investment properties and depreciation

In determining depreciation of plant and equipment, and investment properties the management is required to make estimates of the useful lives and residual values of plant and equipment, and investment properties and to review estimate useful lives and residual values when there are any changes.


In addition, the management is required to review property, plant and equipment, and investment properties for impairment on a periodical basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires judgments regarding forecast of future revenues and expenses relating to         the assets subject to the review.

Impairment of investments


The Company and its subsidiaries treat investments as impaired where other objective evidence of impairment exists by using discounted expected future cash flow received from investments with the appropriate discount rate and related risks.

Deferred tax assets


Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which     the temporary differences and losses be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of estimate future taxable profits.


Post-employment benefits under defined benefit plans


The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
6.
Related party transactions

The followings are relationships with enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.
	Name of entities
	Nature of relationships

	Amata City Co., Ltd.
	Subsidiary company

	Amata Summit Ready Built Co., Ltd.
	Subsidiary company

	Amata City Bien Hoa Joint Stock Company
	Subsidiary company

	Amata Water Co., Ltd.
	Subsidiary company

	Amata Facility Services Co., Ltd.
	Subsidiary company

	Amata Asia Limited
	Subsidiary company

	Amata Global Pte. Ltd.
	Subsidiary company

	Thai-Chinese Rayong Industrial Realty Development Co., Ltd. 
	Subsidiary company

	Amata VN Public Company Limited
	Subsidiary company

	Amata Summit REIT Management Co., Ltd.
	Subsidiary company

	Amata City Long Thanh Joint Stock Company
	Subsidiary company

	Amata Township Long Thanh Joint Stock Company
	Subsidiary company

	Amata B.Grimm Power Limited
	Associated company

	Amata Natural Gas Distribution Co., Ltd.
	Associated company

	Vantec Amata Logistics Co., Ltd.
	Associated company

	Amata Development Co., Ltd.
	Associated company

	Amata Summit Growth Freehold and Leasehold Real Estate Investment trust
	Associated company of Amata Summit                      Ready Built Co., Ltd.

	Strategic Engineering & Advance Logistics Services (Thailand) Co., Ltd.
	Associated company of Amata Facility Services Co., Ltd.

	Sodexo Amata Services Co., Ltd.
	Associated company of Amata Facility Services Co., Ltd.

	Amata Network Co., Ltd.
	Associated company

	Amata B.Grimm Power 1 Limited
	Subsidiary of Amata B.Grimm Power Limited

	Amata B.Grimm Power 2 Limited
	Subsidiary of Amata B.Grimm Power Limited

	Amata B.Grimm Power 3 Limited
	Subsidiary of Amata B.Grimm Power Limited and 10% held by the Company

	Amata B.Grimm Power 4 Limited
	Subsidiary of Amata B.Grimm Power Limited and 20% held by the Company

	Amata B.Grimm Power 5 Limited
	Subsidiary of Amata B.Grimm Power Limited and 20% held by the Company

	Amata Power (Bien Hoa) Limited
	Subsidiary of Amata B.Grimm Power Limited and 10% held by Amata (Bien Hoa) Joint Stock Company

	Amata B.Grimm Power (Rayong) 1 Limited
	Subsidiary of Amata B.Grimm Power Limited and 8% held by Amata City Co., Ltd.

	Amata B.Grimm Power (Rayong) 2 Limited
	Subsidiary of Amata B.Grimm Power Limited and 8% held by Amata City Co., Ltd.

	Amata B.Grimm Power (Rayong) 3 Limited
	Subsidiary of Amata B.Grimm Power Limited and 20% held by Amata City Co., Ltd.

	Amata B.Grimm Power (Rayong) 4 Limited
	Subsidiary of Amata B.Grimm Power Limited and 20% held by Amata City Co., Ltd.

	Amata B.Grimm Power (Rayong) 5 Limited
	Subsidiary of Amata B.Grimm Power Limited and 20% held by Amata City Co., Ltd.

	Thai-Chinese Rayong Industrial Service Co., Ltd.
	Common directors

	Chewathai Public Company Limited
	Common directors

	Vibharam Hospital (Amata Nakorn) Co., Ltd.
	Common directors

	Kromadit Corp Co.,Ltd.
	Family members of major shareholders of
  the Company are directors

	Amata Foundation
	Charity managed by the Company’s major
  shareholders and directors

	Kromadit Park Co., Ltd.
	Family members of major shareholders of 
  the Company are directors



During the years, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. 

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements
	Pricing policy

	
	2016
	2015
	2016
	2015
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Revenue from real estate sales
	-
	-
	102
	560
	Market price

	Utility income
	-
	-
	1
	2
	Market price or contract price

	Rental income
	-
	-
	28
	26
	Contract price

	Interest income
	-
	-
	3
	6
	LIBOR+2% and 4.5% per annum

	Utility expenses
	-
	-
	16
	9
	Contract price or as agreed upon

	Interest expenses
	-
	-
	5
	-
	3.0% and 3.4% per annum

	Transactions with associated companies
	
	
	
	
	

	Revenue from sales of properties to the Trust
	-
	1,611
	-
	-
	As details in Note 13

	Revenue from real estate sales
	170
	86
	-
	-
	Market price

	Revenue from rights of way
	72
	72
	-
	-
	Contract price

	Utility income 
	187
	157
	1
	1
	Market price or contract price

	Rental income
	109
	58
	3
	3
	Contract price

	Property Management fee income
	3
	1
	-
	-
	Contract price

	REIT Management fee income
	11
	6
	-
	-
	Contract price

	Electricity expenses and other expenses
	28
	33
	-
	-
	Market price or contract price

	
	
	
	
	
	

	Transactions with related parties
	
	
	
	
	

	Interest expenses
	5
	-
	-
	-
	3.75% and 4.0% per annum


As at 31 December 2016 and 2015, the balances of the accounts between the Company and those related companies are as follows:
	
	
	(Unit: Million Baht)

	
	Consolidated               financial statements
	Separate                 financial statements         

	
	2016
	2015
	2016
	2015

	Account receivables - related parties (Note 9)
	
	
	
	

	Associated companies
	18
	16
	-
	-

	Total
	18
	16
	-
	-

	Other receivables - related parties (Note 9)
	
	
	
	

	Subsidiary companies
	-
	-
	24
	157

	Associated companies
	51
	48
	-
	-

	Total
	51
	48
	24
	157

	
	
	
	
	

	Prepaid land rental - related party
	
	
	
	

	Related company*
	64
	66
	-
	-

	
	
	
	
	

	Other payables - related parties (Note 18)
	
	
	
	

	Subsidiary companies
	-
	-
	15
	12

	Associated companies
	3
	3
	1
	-

	Related company*
	1
	-
	-
	-

	Total
	4
	3
	16
	12

	
	
	
	
	

	Advances received for purchase of land - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	16
	16

	Associated companies
	-
	16
	-
	-

	Related companies*
	75
	75
	75
	75

	Total
	75
	91
	91
	91

	
	
	
	
	

	Land rental received in advance - related parties
	
	
	
	

	Associated companies
	3,026
	3,137
	44
	46

	
	
	
	
	

	*Common directors or family members of major shareholders of the Company are directors.



Loans to and loans from between the Company, its subsidiaries and related party
As at 31 December 2016 and 2015, the balance of loans between the Company, its subsidiaries and related party and the movements are as follows:
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Balance
	
	
	Balance

	
	as at
	During the year
	as at

	
	31 December 2015
	Increase
	Decrease
	31 December 2016

	Short-term loan from related party
	
	
	
	

	Thai-Chinese Rayong Industrial        Services Co., Ltd. 
	-
	180
	(80)
	100

	Total
	-
	180
	(80)
	100


	
	 (Unit: Million Baht)

	
	Separate financial statements

	
	
	During the year
	

	
	Balance
	
	
	Unrealised
	Balance

	
	as at
	
	
	gains on
	as at

	
	31 December 2015
	Increase
	Decrease
	exchange
	31 December 2016

	Short-term loans to subsidiaries
	
	
	
	
	

	Amata Asia Limited                        
	104
	-
	(35)
	(1)
	68

	Total
	104
	-
	(35)
	(1)
	68

	
	
	
	
	
	

	Short-term loans from subsidiaries 
	
	
	
	
	

	Amata City Co., Ltd.
	-
	325
	(325)
	-
	-

	Amata Summit Ready Built Co., Ltd.
	-
	180
	(180)
	-
	-

	Amata Water Co., Ltd.
	-
	180
	(180)
	-
	-

	Amata Facility Services Co., Ltd.
	-
	50
	(50)
	-
	-

	Total
	-
	735
	(735)
	-
	-



Directors and management’s benefits

During the years ended 31 December 2016 and 2015, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

	(Unit: Million Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	2016
	2015
	2016
	2015

	Short-term employee benefits
	79
	84
	28
	28

	Post-employment benefits
	7
	6
	3
	1

	Total
	86
	90
	31
	29


Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 30.4 (1) and 30.4 (2) to the financial statements.
7.
Cash and cash equivalents

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Cash
	-
	182
	-
	-

	Bank deposits
	1,084
	2,348
	146
	165

	Investments in money market funds
	674
	526
	655
	163

	Total
	1,758
	3,056
	801
	328


8.
Current investments

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Bank deposits
	14
	242
	-
	-

	Investment in fixed income funds
	332
	96
	-
	-

	
	346
	338
	-
	-


The balance represents deposits at banks of the subsidiary in Vietnam with terms of         3 months to 1 year and interest at rates between 5.3% and 5.5% per annum (2015: between 1.8% and 6.5% per annum).
9.
Trade and other receivables
	
	(Unit: Million Baht)

	
	Consolidated                 financial statements
	Separate                 financial statements

	
	2016
	2015
	2016
	2015

	Trade receivables - related parties(Note 6)
	18
	16
	-
	-

	Trade receivables - unrelated parties
	264
	174
	-
	-

	Other receivables - related parties (Note 6)
	51
	48
	24
	157

	Other receivables - unrelated parties
	70
	68
	43
	45

	Total
	403
	306
	67
	202

	Less: Allowance for doubtful debts
	(38)
	(37)
	-
	-

	Trade and other receivables - net
	365
	269
	67
	202


The balances of trade receivables as at 31 December 2016 and 2015, aged on the basis of due dates, are summarised below.
	
	
	      (Unit: Million Baht)

	Age of receivables
	Consolidated 
financial statements
	Separate                financial statements

	
	2016
	2015
	2016
	2015

	Relate parties
	
	
	
	

	Not yet due
	18
	16
	-
	-

	Total trade receivables - related parties
	18
	16
	-
	-

	Unrelated parties
	
	
	
	

	Not yet due
	212
	127
	-
	-

	Past due
	
	
	
	

	   Up to 3 months
	8
	11
	-
	-

	   Longer than 3 - 9 months
	9
	17
	-
	-

	   Longer than 9 - 12 months
	2
	1
	-
	-

	   Longer than over 12 months 
	33
	18
	-
	-

	Total
	264
	174
	-
	-

	Less: Allowance for doubtful debts
	(38)
	(37)
	-
	-

	Total trade receivables - unrelated parties - net
	226
	137
	-
	-

	Trade receivables - net
	244
	153
	-
	-


10.
Real estate development costs

Included in the balance as at 31 December 2016 is a part of the real estate development costs of Amata City Co., Ltd. amounting to Baht 109 million (2015: Baht 60 million), of which ownership of the land has yet to be transferred from the seller to this company.
11.
Investments in subsidiaries
11.1
Details of investments in subsidiaries as presented in separate financial statements are as follows:
	(Unit: Million Baht)

	Company’s name
	Cost
	Dividends received               during the year

	
	2016
	2015
	2016
	2015

	Amata City Co., Ltd.
	371
	371
	226
	339

	Amata Summit Ready Built Co., Ltd.
	196
	196
	34
	579

	Amata VN Public Co., Ltd.
	182
	172
	52
	-

	Thai-Chinese Rayong Industrial    Realty Development Co., Ltd.
	105
	105
	15
	-

	Amata Water Co., Ltd.
	80
	80
	220
	100

	Amata Facility Services Co., Ltd.
	14
	14
	15
	8

	Amata Global Pte. Ltd.
	3
	2
	-
	-

	Amata Asia Limited
	-
	-
	-
	-

	Total
	951
	940
	562
	1,026


11.2
Details of investments in subsidiaries that have material non-controlling interests 

	(Unit: Million Baht)

	Company’s name
	Proportion of equity interest held by 

non-controlling interests
	Accumulated balance of 

non-controlling interests
	Profit allocated to          non-controlling interests during the year
	Dividend paid to non-controlling interests during the year

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	
	(%)
	(%)
	
	
	
	
	
	

	Amata VN Public        Co.,Ltd. and its  subsidiaries
	27
	27
	1,013
	1,063
	26
	80
	78
	-

	Amata Summit Ready Built Co.,Ltd.
	51
	51
	278
	261
	52
	411
	36
	603

	Amata City Co.,Ltd.
	16
	16
	511
	520
	35
	86
	44
	66

	Thai-Chinese Rayong Industrial Realty Development Co.,Ltd.
	54
	54
	453
	469
	22
	88
	34
	-


11.3
Summarised financial information that based on amounts before inter-company elimination about subsidiaries that have material non-controlling 

Summarised information about financial position

	
	(Unit: Million Baht)

	
	Amata VN Public    Co., Ltd. and its subsidiaries
	Amata Summit Ready Built Co., Ltd.
	Amata City Co., Ltd.
	Thai-Chinese Rayong Industrial Realty Development Co., Ltd.

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Current assets
	1,145
	2,471
	101
	388
	2,997
	2,891
	1,041
	689

	Non-current assets
	4,232
	2,444
	3,608
	3,547
	1,205
	1,213
	794
	768

	Current liabilities
	(1,110)
	(912)
	(141)
	(360)
	(1,007)
	(927)
	(860)
	(324)

	Non-current liabilities
	(1,091)
	(713)
	(3,024)
	(3,062)
	(381)
	(309)
	(134)
	(262)


Summarised information about comprehensive income

	
	(Unit: Million Baht)

	
	For the year ended 31 December

	
	Amata VN Public Co.,Ltd. and its subsidiaries
	Amata Summit Ready Built Co., Ltd.
	Amata City Co., Ltd.
	Thai-Chinese Rayong Industrial Realty Development Co., Ltd.

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Revenue
	906
	810
	202
	1,126
	619
	2,036
	295
	605

	Profit for the year
	62
	181
	103
	808
	216
	524
	40
	163

	Other comprehensive income
	(3)
	73
	-
	-
	-
	-
	-
	-

	Total comprehensive income
	59
	254
	103
	808
	216
	524
	40
	163


Summarised information about cash flow

	
	(Unit: Million Baht)

	
	For the year ended 31 December

	
	Amata VN Public Co.,Ltd. and its subsidiaries
	Amata Summit Ready Built Co., Ltd.
	Amata City Co., Ltd.
	Thai-Chinese Rayong Industrial Realty Development Co., Ltd.

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Cash flows from (used in) operating activities
	242
	346
	(161)
	(48)
	(147)
	658
	(8)
	111

	Cash flows from (used in) investing activities
	(1,571)
	(931)
	(47)
	3,271
	74
	(276)
	(23)
	(356)

	Cash flows from (used in) financing activities
	70
	1,840
	(79)
	(2,916)
	(196)
	(162)
	161
	231

	Translation adjustments
	(2)
	51
	-
	-
	-
	-
	-
	-

	Net increase (decrease) in cash and    cash equivalents
	(1,261)
	1,306
	(287)
	307
	(269)
	220
	130
	(14)


11.4
In the fourth quarter of current year, Amata VN PCL. (“VN”) invested VND 197,000 million (equivalent to Baht 315 million) in the ordinary shares of Amata Township Long Thanh Joint Stock Company, a company established in Vietnam, and engaged in the industrial estate development (representing 73% of its call-up share capital). Therefore, the consolidated financial statements included the financial statements of Amata Township Long Thanh Joint Stock Company from the current year.
11.5
In the second quarter of the current year, the Company had an additional investment in Amata Global Pte. Ltd. totaling 15,000 shares, for a total of Baht 1 million. The Company shareholding in this company remains unchanged.
11.6
In the first quarter and the fourth quarter of the current year, the Company purchased the shares of VN totaling 1,216,900 shares, for a total of Baht 10 million, from the Stock Exchange of Thailand. As a result, the investment proportion in VN of the Company and its subsidiaries had been changed from 73.08% to 73.21%.

11.7
In December 2015, VN made an initial public offering of 166 million shares with a par value of Baht 0.50 each, at a price of Baht 7.50 per share, for total proceeds of Baht 1,248 million. VN received a total of Baht 1,201 million from sales of their additional ordinary shares, net of direct expenses. VN registered the increase of its paid-up share capital to Baht 468 million (935 million ordinary shares of Baht 0.50 each) with the Ministry of Commerce on 9 December 2015.


VN listed its shares on the Stock Exchange of Thailand (“SET”) with the first trading date being on 16 December 2015.

The Company additionally purchased VN’s share totaling 4,356,200 shares, for a total of Baht 37 million.


The initial public offering of VN and the purchase of ordinary shares above resulted in the investment proportion in VN changed form 88% to 73%. The Company therefore recorded additional value in net assets of VN amounting to Baht 574 million under the caption of “Surplus from change in shareholding of subsidiary” in other components of equity in consolidated statement of change in shareholders’ equity. 

11.8
During the third quarter of 2015, VN invested VND 424,657 million (equivalent to Baht 712 million) in the ordinary shares of Amata City Long Thanh Joint Stock Company, a company established in Vietnam, and engaged in the industrial estate development (representing 35% of its call-up share capital). The remaining shares of Amata City Long Thanh Joint Stock Company were held by Amata City Bien Hoa Joint Stock Company (“ACBH”) (representing 65% of its called-up share capital). 
11.9
On 11 November 2014, a meeting of VN’s Board of Directors passed a resolution to approve VN entering a bid at auction to purchase 7,319,928 ordinary shares of ACBH from an unrelated parties in Vietnam, at a price of VND 32,500 per share, or for a total of VND 237,898 million (equivalent to Baht 361 million). The processes followed in order to make the purchase were completed in the second quarter of 2015, and as a result, VN’s shareholding in ACBH increased from 70% to 90% of all issued shares of ACBH. 



VN’s shareholding in ACBH has increased since the acquisition date. However,                                                    the management believed that the assets and liabilities of ACBH as at the acquisition date and 30 June 2015 were not significantly different. VN therefore recorded the difference between the net book value of the investment as at 30 June 2015 and the purchase price, amounting to Baht 22 million, under the caption of “Surplus on changes in shareholding of subsidiary” in other components of equity in consolidated statement of changes in shareholders’ equity.
12.
Investments in associates
12.1
Details of associates:

	(Unit: Million Baht)

	
	
	Consolidated financial statements

	Company’s name 
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	(Nature of business)
	
	2016
	2015
	2016
	2015
	2016
	2015

	
	
	(%)
	(%)
	
	
	
	

	Amata B.Grimm Power Limited

   (Production and distribution of electricity)
	Thai
	14
	14
	227
	227
	868
	789

	Amata Summit Growth Freehold and 

   Leasehold Real Estate Investment Trust

(Factory for rent)
	Thai
	8
	8
	609
	609
	522
	536

	Amata Natural Gas Distribution Co., Ltd.

   (Production and distribution of natural gas)
	Thai
	20
	20
	162
	184
	166
	148

	Amata B.Grimm Power 3 Limited

   (Production and distribution of electricity)
	Thai
	18
	18
	140
	140
	148
	148

	Amata B.Grimm Power 4 Limited

   (Production and distribution of electricity)
	Thai 
	27
	27
	291
	291
	266
	229

	Amata B.Grimm Power 5 Limited

   (Production and distribution of electricity)
	Thai
	27
	27
	282
	92
	247
	33

	Amata Power (Bien Hoa) Limited

   (Production and distribution of electricity)
	Vietnam
	15
	15
	100
	100
	103
	100

	Amata B.Grimm Power (Rayong) 1 Limited

   (Production and distribution of electricity)
	Thai
	15
	15
	103
	103
	107
	109

	Amata B.Grimm Power (Rayong) 2 Limited

   (Production and distribution of electricity)
	Thai
	15
	15
	108
	108
	110
	118

	Amata B.Grimm Power (Rayong) 3 Limited

   (Production and distribution of electricity)
	Thai
	24
	24
	28
	28
	(18)
	25

	Amata B.Grimm Power (Rayong) 4 Limited

   (Production and distribution of electricity)
	Thai
	24
	24
	28
	28
	14
	27

	Amata B.Grimm Power (Rayong) 5 Limited

   (Production and distribution of electricity)
	Thai
	24
	24
	28
	-
	(2)
	-

	Strategic Engineering & Advance Logistics
   Services (Thailand) Co., Ltd.

   (Business consultant and service agent)
	Thai
	23
	23
	2
	2
	2
	3

	Sodexo Amata Services Co., Ltd.

   (Provide outsource services for factory)
	Thai
	36
	36
	2
	2
	1
	1

	Vantec Amata Logistics Co., Ltd.
   (Logistic services)
	Thai
	21
	21
	36
	36
	29
	24

	Amata Network Co., Ltd.

   (Network service provider)
	Thai
	40
	-
	10
	-
	10
	-

	Amata Development Co., Ltd.

   (Sale and lease of property)
	Thai
	43
	43
	-
	-
	-
	-

	Total
	
	
	
	2,156
	1,950
	2,573
	2,290

	
	
	


	
	
	(Unit: Million Baht)

	
	
	Separate financial statements

	Company’s name
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	(Nature of business)
	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	
	
	(%)
	(%)
	
	
	
	
	
	

	Amata B.Grimm Power Limited

    (Production and distribution of electricity)
	Thai
	14
	14
	227
	227
	-
	-
	227
	227

	Amata Natural Gas Distribution Co., Ltd.

    (Production and distribution of electricity)
	Thai
	20
	20
	184
	184
	(22)
	(22)
	162
	162

	Amata B.Grimm Power 3 Limited

    (Production and distribution of electricity)
	Thai
	10
	10
	140
	140
	-
	-
	140
	140

	Amata B.Grimm Power 4 Limited

    (Production and distribution of electricity)
	Thai
	20
	20
	291
	291
	-
	-
	291
	291

	Amata B.Grimm Power 5 Limited

    (Production and distribution of electricity)
	Thai
	20
	20
	282
	92
	-
	-
	282
	92

	Vantec Amata Logistics Co., Ltd.
  (Logistic services)
	Thai
	21
	21
	36
	36
	(22)
	(22)
	14
	14

	Amata Development Co., Ltd.

   (Sale and lease of property)
	Thai
	43
	43
	-
	-
	-
	-
	-
	-

	Amata Network Co., Ltd.

   (Network service provider)
	Thai
	40
	-
	10
	-
	-
	-
	10
	-

	Total
	
	
	
	1,170
	970
	(44)
	(44)
	1,126
	926


During the fourth quarter of the current year, the Company invested in Amata Networks                        Co., Ltd. amounting to Baht 10 million, represented 40% of the registered share capital of this company.

During the current period, the Company had an additional investment of Baht 190 million in Amata B.Grimm Power 5 Limited. The Company shareholding in this company remains unchanged. In addition, Amata City Co., Ltd. invested Baht 28 million in Amata B.Grimm Power (Rayong) 5 Limited, represented 20% of the registered share capital of this company.
On 16 June 2015, Amata Summit Ready Built Company Limited (“ASRB”), a subsidiary company, invested in Amata Summit Growth Freehold and Leasehold Real Estate Investment Trust (“the Trust”) by buying 60.9 million unit trusts at a price of Baht 10 per unit, or for a total of Baht 609 million. As a result ASRB held 17% of the Trust’s units. ASRB treated the Trust as                  an associated company because ASRB and a subsidiary of ASRB have significant influence over the Trust through Amata Summit REIT Management Company Limited, a subsidiary of ASRB that acts as a REIT Manager. On 30 June 2015, the Stock Exchange of Thailand approved the Trust’s units as listed securities, with capital of 358 million units, at a price of Baht 10 per share, or a total of Baht 3,580 million.

In 2015, the Company has additional investments in Amata B. Grimm Power 4 Limited and Amata B. Grimm Power 5 Limited of Baht 263 million and Baht 64 million, respectively. The Company shareholding in these companies are unchanged. 

Amata City Co.,Ltd. invested Baht 28 million each in Amata B.Grimm Power (Rayong) 3 Limited and Amata B.Grimm Power (Rayong) 4 Limited, represented 20% of its registered share capital. 

Amata Facility Services Company Limited invested Baht 2 million in Sodexo Amata Services Co., Ltd., representing 40% of its registered share capital.

12.2
Share of comprehensive income 
and dividend received

During the years, the Company and its subsidiaries recognised its share of profit/loss from investments in associated companies in the consolidated financial statements and dividend income in the separate financial statements as follows:

	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of profit/(loss) 

from investments in associates 
	Share of other comprehensive income from investments in associates

during the year
	Dividend received 

during the years

	
	2016
	2015
	2016
	2015
	2016
	2015

	Amata B.Grimm Power Limited
	161
	102
	5
	5
	108
	122

	Amata Summit Growth Freehold and Leasehold Real Estate Investment Trust
	36
	19
	-
	-
	-
	-

	Amata Natural Gas Distribution Co., Ltd.
	18
	(4)
	-
	-
	-
	22

	Amata B.Grimm Power 3 Limited
	26
	14
	-
	-
	26
	40

	Amata B.Grimm Power 4 Limited
	36
	(9)
	-
	-
	-
	-

	Amata B.Grimm Power 5 Limited
	23
	(6)
	-
	-
	-
	-

	Amata B.Grimm Power (Rayong) 1 Limited
	23
	17
	-
	-
	-
	-

	Amata B.Grimm Power (Rayong) 2 Limited
	15
	12
	-
	-
	-
	-

	Amata B.Grimm Power (Rayong) 3 Limited
	(13)
	(3)
	-
	-
	-
	-

	Amata B.Grimm Power (Rayong) 4 Limited
	(4)
	(2)
	-
	-
	-
	-

	Amata B.Grimm Power (Rayong) 5 Limited
	(4)
	-
	-
	-
	-
	-

	Amata Power (Bien Hoa) Limited
	3
	4
	-
	-
	-
	-

	Amata Sodexo Services Co., Ltd
	-
	(1)
	-
	-
	-
	-

	Vantec Amata Logistics Co., Ltd.
	5
	9
	-
	-
	-
	-

	Strategic Engineering & Advance Logistics Services (Thailand) Co., Ltd.
	-
	1
	-
	-
	-
	-

	Total
	325
	153
	5
	5
	134
	184



In 2015, the Company and its subsidiaries recorded allowance for impairment on investments in Amata Natural Gas Distribution Co., Ltd. and Amata Power (Bien Hoa) Limited amounting to Baht 22 million and Baht 20 million, respectively. 
12.3
Fair value of investment in listed associate

In respect of investments in Amata Summit Growth Freehold and Leasehold Real Eatate Investment Trust that listed on the Stock Exchange of Thailand had fair value as at 31 December 2016 of Baht 694 million (2015: Baht 706 million).
12.4
Summarised financial information about material associates

Summarised information about financial position  
	
	(Unit: Million Baht)

	
	Amata B.Grimm Power Limited and its subsidiaries
	Amata Natural Gas Distribution Co., Ltd.
	Amata Summit Growth Freehold and Leasehold Real Estate Investment Trust

	
	2016
	2015
	2016
	2015
	2016
	2015

	Current assets
	9,670
	9,568
	691
	322
	248
	208

	Non-current assets
	34,814
	27,790
	721
	738
	4,725
	4,789

	Current liabilities
	(4,187)
	(2,138)
	(223)
	(236)
	(22)
	(19)

	Non-current liabilities
	(30,548)
	(22,764)
	(667)
	(391)
	(1,334)
	(1,321)

	Non-controlling interests        of the subsidiaries
	(3,454)
	(6,544)
	-
	-
	-
	-

	Unrealised loss from investment
	-
	-
	-
	-
	68
	3

	Net assets
	6,295
	5,912
	522
	433
	3,685
	3,660

	Shareholding percentage (%)
	14%
	14%
	20%
	20%
	17%
	17%

	Share of net assets
	868
	814
	105
	87
	626
	623

	Elimination entries
	-
	(25)
	-
	-
	(104)
	(87)

	Goodwill - net
	-
	-
	61
	61
	-
	-

	Carrying amounts of associates based on equity method
	868
	789
	166
	148
	522
	536


Summarised information about comprehensive income

	(Unit: Million Baht)

	
	For the year ended 31 December

	
	Amata B.Grimm Power Limited and its subsidiaries
	Amata Natural Gas Distribution Co., Ltd.
	Amata Summit Growth Freehold and Leasehold Real Estate Investment Trust

	
	2016
	2015
	2016
	2015
	2016
	2015

	Revenue
	19,704
	17,741
	2,206
	2,116
	412
	210

	Profit (loss) for the year
	1,833
	1,030
	88
	(17)
	314
	161

	Other comprehensive income
	(19)
	15
	-
	-
	-
	-

	Total comprehensive income
	1,814
	1,045
	88
	(17)
	314
	161


12.5
Aggregate amount of share of comprehensive income from other associates (exclude associates named in Note 12.4) 
	(Unit: Million Baht)

	
	For the year ended 31 December

	
	2016
	2015

	Share of comprehensive income:
	
	

	Profit from continuing operations
	24
	43

	Total comprehensive income
	24
	43


13.
Investment properties


The net book value of investment properties as at 31 December 2016 and 2015, is presented below.

	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Land
	Buildings for rent
	Land improvement and utility system
	Buildings under construction
	Total

	As at 31 December 2016:
	
	
	
	
	

	Cost
	1,192
	3,660
	80
	124
	5,056

	Less: Accumulated depreciation
	-
	(908)
	(44)
	-
	(952)

	Net book value
	1,192
	2,752
	36
	124
	4,104

	
	
	
	
	
	

	As at 31 December 2015:
	
	
	
	
	

	Cost
	885
	3,070
	80
	511
	4,546

	Less: Accumulated depreciation
	-
	(777)
	(28)
	-
	(805)

	Net book value
	885
	2,293
	52
	511
	3,741


	
	
	(Unit: Million Baht)

	
	Separate financial statements

	
	Land
	Buildings for rent
	Land improvement and utility system
	Buildings under construction
	Total

	As at 31 December 2016:
	
	
	
	
	

	Cost
	305
	297
	80
	24
	706

	Less: Accumulated depreciation
	-
	(98)
	(44)
	-
	(142)

	Net book value
	305
	199
	36
	24
	564

	
	
	
	
	
	

	As at 31 December 2015:
	
	
	
	
	

	Cost
	257
	297
	80
	22
	656

	Less: Accumulated depreciation
	-
	(93)
	(28)
	-
	(121)

	Net book value
	257
	204
	52
	22
	535


A reconciliation of the net book value of investment properties for the years 2016 and 2015 is presented below.

	
	(Unit: Million Baht)

	
	Consolidated

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Net book value at beginning of year
	3,741
	3,566
	535
	528

	Acquisition of assets
	531
	565
	6
	2

	Transfers
	110
	220
	44
	26

	Depreciation charged
	(163)
	(141)
	(21)
	(21)

	Disposals - net book value
	(115)
	(485)
	-
	-

	Translation adjustments
	-
	16
	-
	-

	Net book value at end of year
	4,104
	3,741
	564
	535


The fair value of the investment properties as at 31 December 2016 and 2015 stated below: 
	(Unit: Million Baht)

	
	Consolidated
financial statements
	Separate 
financial statements

	
	2016
	2015
	2016
	2015

	Land, factory and office buildings for rent
	7,750
	6,595
	821
	615


The fair value of the above investment properties has been determined based on valuation performed by an accredited independent valuer. The fair value of property is not determined on the basis of market price due to the particular nature of the property and a lack of comparative information. The independent appraisers therefore used standard models to estimate the value of investment properties, such as the direct comparison method, discounted cash flow approach and the direct return estimation method, etc., which is the fair value measurement level 3 based on the fair value hierarchy. Key assumptions used in the valuation include yield rate, inflation rate, long-term vacancy rate and long-term growth in rental rate.
As at 31 December 2016, Amata Summit Ready Built Co., Ltd. (“ASRB”) has pledged its investment properties amounting to Baht 102 million (2015: Baht 105 million) as collateral against its long-term loans as described in the Note 19 to the financial statements.
On 20 March 2014, a Board of Directors Meeting of ASRB resolved to approve in principle ASRB’s entering into the Freehold and Leasehold Real Estate Investment Trust transactions. On 25 June 2015, ASRB entered into sale and lease transactions for properties with leaseholds of 30 years, with a trustee acting on behalf of the Trust, totaling Baht 4,750 million. Details of the transactions are summarised as follows: 

	Type to transaction
	Land area

(Rai-Ngan-Square wah)
	Rental area

(Square meters)
	Number of factories
	Amount

(Million Baht)

	30-year leaseholds to land and

   factories 
	162-2-97.1
	112,174.52
	63
	3,139

	Freehold on land and factories
	61-2-85
	48,408.00
	25
	1,611

	   Total
	224-1-82.1
	160,582.52
	88
	4,750


ASRB recorded gains on sales of properties to the Trust amounting to Baht 857 million (after deducting the provision for rental guarantee, the provision for loss from the Trust management services, and eliminating the transaction in proportion of investments hold by ASRB) as                                       a separate transaction in the consolidated income statement for the year ended 31 December 2015.
14.
Property, plant and equipment 
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Land
	Land improvement
	Buildings
	Furniture and equipment
	Utility system
	Motor vehicles
	Other assets
	Assets under construction
	Total

	Cost:
	
	
	
	
	
	
	
	
	

	1 January 2015
	66
	39
	730
	212
	807
	62
	18
	185
	2,119

	Additions
	-
	11
	-
	15
	1
	-
	3
	124
	154

	Disposals
	-
	-
	-
	-
	-
	(2)
	-
	-
	(2)

	Transfers in (Transfers out)
	-
	2
	9
	11
	151
	-
	-
	(218)
	(45)

	Translation adjustment
	-
	-
	8
	-
	1
	-
	-
	-
	9

	31 December 2015
	66
	52
	747
	238
	960
	60
	21
	91
	2,235

	Additions
	-
	3
	4
	11
	1
	-
	-
	88
	107

	Transfers in (Transfers out)
	(1)
	-
	29
	5
	12
	-
	-
	(40)
	5

	31 December 2016
	65
	55
	780
	254
	973
	60
	21
	139
	2,347

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	
	(Unit: Million Baht)

	
	Consolidated financial statements (continued)

	
	Land
	Land improvement
	Buildings
	Furniture and equipment
	Utility system
	Motor vehicles
	Other assets
	Assets under construction
	Total

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	1 January 2015
	-
	30
	301
	139
	496
	51
	17
	-
	1,034

	Depreciation for the year
	-
	6
	54
	25
	58
	4
	1
	-
	148

	Depreciation on disposals
	-
	-
	-
	-
	-
	(2)
	-
	-
	(2)

	Transfers in (Transfers out)
	-
	2
	(5)
	-
	-
	-
	-
	-
	(3)

	Translation adjustment
	-
	-
	3
	-
	-
	-
	-
	-
	3

	31 December 2015
	-
	38
	353
	164
	554
	53
	18
	-
	1,180

	Depreciation for the year
	-
	5
	54
	25
	57
	3
	1
	-
	145

	31 December 2016
	-
	43
	407
	189
	611
	56
	19
	-
	1,325

	Net book value:
	
	
	
	
	
	
	
	
	

	31 December 2015
	66
	14
	394
	74
	406
	7
	3
	91
	1,055

	31 December 2016
	65
	12
	373
	65
	362
	4
	2
	139
	1,022

	Depreciation for the year
	
	
	
	
	

	2015 (Baht 111 million included in cost of utility services, and the balance in administrative expenses)
	148

	2016 (Baht 95 million included in cost of utility services, and the balance in administrative expenses)
	145


	
	(Unit: Million Baht)

	
	Separate financial statements

	
	Land
	Land improvement
	Buildings
	Furniture and equipment
	Utility systems
	Motor vehicles
	Other assets
	Assets under construction
	Total

	Cost:
	
	
	
	
	
	
	
	
	

	1 January 2015
	34
	35
	114
	120
	115
	28
	19
	7
	472

	Additions
	-
	-
	-
	12
	1
	-
	2
	24
	39

	Transfers in (Transfers out)
	-
	-
	(7)
	2
	-
	-
	-
	(24)
	(29)

	31 December 2015
	34
	35
	107
	134
	116
	28
	21
	7
	482

	Additions
	-
	-
	-
	3
	-
	-
	-
	1
	4

	Transfers in (Transfers out)
	(1)
	-
	-
	1
	-
	-
	-
	3
	3

	31 December 2016
	33
	35
	107
	138
	116
	28
	21
	11
	489

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	1 January 2015
	-
	28
	32
	94
	104
	26
	17
	-
	301

	Depreciation for the year
	-
	5
	1
	12
	5
	1
	1
	-
	25

	Transfers in (Transfers out)
	-
	-
	(3)
	-
	-
	-
	-
	-
	(3)

	31 December 2015
	-
	33
	30
	106
	109
	27
	18
	-
	323

	Depreciation for the year
	-
	2
	2
	11
	3
	-
	1
	-
	19

	31 December 2016
	-
	35
	32
	117
	112
	27
	19
	-
	342

	Net book value:
	
	
	
	
	
	
	
	
	

	31 December 2015
	34
	2
	77
	28
	7
	1
	3
	7
	159

	31 December 2016
	33
	-
	75
	21
	4
	1
	2
	11
	147

	Depreciation for the year
	
	
	
	
	
	
	
	
	

	2015 (included in administrative expenses)
	25

	2016 (included in administrative expenses)
	19


As at 31 December 2016, certain items of buildings and equipment of the Company and its subsidiaries were fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation of those assets amounted to approximately Baht 610 million and the Company only of Baht 220 million (2015: Baht 610 million and Baht 220 million, respectively).
15.
Prepayment for land-use rights
This amount represents the payment to obtain land-use rights of the subsidiary in Vietnam, to develop its industrial estate in the future. Currently, it is in the process of transferring the land-use rights to the subsidiary.

16.
Land awaiting for future development


Included in the balance as at 31 December 2016 is a part of the land awaiting for future development of the Company and its subsidiary amounting to Baht 143 million and the Company only of Baht 38 million (2015: Baht 143 million and Baht 38 million, respectively), of which ownership has yet to be transferred from the seller to the Company and its subsidiary.

17.
Bank overdrafts and short-term loans from banks
	
	
	(Unit: Million Baht)

	
	Consolidated   

financial statements
	Separate               financial statements

	
	2016
	2015
	2016
	2015

	Bank overdrafts
	11
	3
	1
	2

	Short-term loans from banks
	1,870
	1,985
	1,271
	1,273

	Total
	1,881
	1,988
	1,272
	1,275


18.
Trade and other payables

	
	(Unit: Million Baht)

	
	Consolidated                financial statements
	Separate                financial statements

	
	2016
	2015
	2016
	2015

	Trade payables - unrelated parties
	242
	188
	2
	1

	Other payables - related parties (Note 6)
	4
	3
	16
	12

	Other payables - unrelated parties
	200
	267
	59
	84

	Total
	446
	458
	77
	97


19.
Long-term loans 
	 (Unit: Million Baht)

	
	Consolidated

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Amata Corporation Plc.
	3,043
	3,654
	3,043
	3,654

	Amata Summit Ready Built Co., Ltd.
	485
	93
	-
	-

	Amata City Co., Ltd.
	87
	416
	-
	-

	Thai-Chinese Rayong Industrial Realty Development Co., Ltd.
	436
	282
	-
	-

	Amata VN Plc.
	250
	310
	-
	-

	Amata City Long Thanh Joint Stock 

   Company
	468
	-
	-
	-

	Total
	4,769
	4,755
	3,043
	3,654

	Less: Current portion 
	(2,124)
	(1,869)
	(1,577)
	(1,547)

	Long-term loans - net of current portion
	2,645
	2,886
	1,466
	2,107



Movements in the long-term loans account during the year ended 31 December 2016 are summarised below.

	 (Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Balance as at 1 January 2016
	4,755
	3,654

	Add: Additional borrowings
	1,804
	898

	Less: Repayment
	(1,790)
	(1,509)

	Balance as at 31 December 2016
	4,769
	3,043



The Company

As at 31 December 2016, the Company’s long-term loans from banks comprise credit facilities totaling Baht 9,573 million (2015: Baht 7,115 million) under numerous agreements. Most of these loans carried interest at MLR minus certain rate, as stipulated in the agreement. The loan principle is to be paid in quarter and interest is to be paid in every month. Full settlement of these loans is to be made within March 2017 to December 2022 (2015: November 2016 to November 2020).


Subsidiaries

As at 31 December 2016, the subsidiaries’ long-term loans from banks comprise credit facilities totaling Baht 23,631 million and USD 70 million (2015: Baht 9,903 million) under numerous agreements. Most of these loans carried interest at MLR minus certain rate, as stipulated in the agreement. The loan principle is to be paid in every quarter and interest is to be paid in every month. Full settlement of these loans is to be made within March 2017 to May 2024 (2015: May 2017 to September 2022).

The loan agreements contain several covenants which, among other things, require       the Company and its subsidiaries to maintain debt-to-equity ratio and debt service coverage ratio at the rate prescribed in the agreements, and the Company and its subsidiaries agreed not to mortgage or otherwise encumber the land with any other parties throughout the loan periods.


As at 31 December 2016, the long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down amounting to Baht 5,478 million and amounting to USD 57 million and of the Company only of Baht 1,750 million (2015: Baht 2,587 million and Baht 1,130 million, respectively).
20.
Land rental payable 

This amount represents the future land rental payables to a government agency in Vietnam for the land that sold and land rental fee was fully collected from buyers. In the past, the subsidiary recognised land rental payables at the present value at the end of the reporting period. 

During the current year, the Vietnamese government has promulgated a new law relating to land rental fee that requires the subsidiary to complete the land rental payment to the government immediately by 31 December 2016. As a result, the present value of land rental payment increased by Baht 240 million. The subsidiary recognised loss from the changes in payment term under the caption of “Loss from adjusting present value of land rental payables” in the statement of income of the current year.

21.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of        the registered capital. The statutory reserve is not available for dividend distribution.        At present, the statutory reserve has fully been set aside.
22.
Revenue from rights of way


In current year, Amata City Co., Ltd. had revenue from Amata B. Grimm Power (Rayong) 3 Limited for the rights of way granted to enable them to construct transmission lines and laying down pipes along the roads in the Company’s industrial estate amounting to Baht 72 million (before eliminated related party transactions). The right carry no expiration date. (2015: the Company had revenue from Amata B. Grimm Power (Rayong) 5 Limited amounting to Baht 72 million (before eliminated related party transactions)).
23.
Income tax

Income tax for the years ended 31 December 2016 and 2015 are made up as follows:

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Current tax:
	
	
	
	

	Current tax for the year
	225
	355
	82
	23

	Adjustment in respect of income tax of 

   previous year
	(4)
	1
	1
	-

	Deferred tax:
	
	
	
	

	Related to origination and reversal of 

   temporary differences
	83
	40
	1
	(5)

	Income tax reported in  

   the income statements
	304
	396
	84
	18


The reconciliation between of accounting profit and income tax is shown below.
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Accounting profit before tax
	1,662
	2,289
	1,201
	1,576

	Income tax rate
	20%
	20%, 22%
	20%
	20%

	Accounting profit before tax multiplied by income tax rate
	332
	475
	240
	315

	Adjustment in respect of income tax    

   of previous year
	(4)
	1
	1
	-

	Tax effect of income and expense that are not taxable income or not deductible in determining taxable profit
	(24)
	(80)
	(157)
	(297)

	Income tax reported in the income statements
	304
	396
	84
	18


The components of deferred tax assets and liabilities in the statements of financial position are as follows:
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2016
	2015
	2016
	2015

	Deferred tax assets (liabilities)
	
	
	
	

	Deposits and advances received from customers
	32
	44
	14
	14

	Revenue from rights of way
	(58)
	(52)
	(22)
	(26)

	Provision for long-term employee benefits
	9
	5
	5
	5

	Accumulated depreciation
	(24)
	-
	(5)
	-

	Revenue received in advance
	(301)
	(273)
	-
	-

	Others
	36
	53
	-
	-

	Total 
	(306)
	(223)
	(8)
	(7)

	Presented as
	
	
	
	

	Deferred tax assets
	10
	20
	-
	-

	Deferred tax liabilities
	(316)
	(243)
	(8)
	(7)

	Total
	(306)
	(223)
	(8)
	(7)


As at 31 December 2016, a subsidiary company has unused tax losses totaling Baht 193 million (2015: Baht 135 million). No deferred tax assets have been recognised on this amount as the subsidiary believes future taxable profits may not be sufficient to allow utilisation. The unused tax losses will gradually expire within year 2021.
24.
Expenses by nature


Significant expenses classified by nature are as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Cost of land and attributable development costs
	929
	942
	146
	705

	Changes in cost of real estate development costs and land awaiting for future development
	(225)
	569
	267
	(278)

	Subcontract and maintenance services expenses   for the water production system
	371
	318
	-
	-

	Raw water purchase
	111
	127
	-
	-

	Common area expenses
	246
	224
	-
	-

	Salaries and wages and other employee benefits
	268
	287
	132
	127

	Specific business tax
	67
	109
	48
	44

	Land transfer fee and other taxes
	41
	64
	20
	13

	Depreciation and amortisation
	327
	306
	52
	56

	Electricity expenses
	137
	138
	1
	1


25.
Promotional privileges


The Company and its subsidiaries have received promotional privileges from the Board of Investment. Subject to certain imposed condition, the privileges include an exemption from corporate income tax for promoted operations. 

In 2016, the Company and its subsidiaries had revenues, determined in accordance with tax legislation, of promoted operations amounting to Baht 789 million, and of the Company only amounting to Baht 444 million (2015: Baht 2,419 million and Baht 1,305 million, respectively).
26.
Basic earnings per share

Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year.
27.
Segment information

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.


Transfer prices between business segments are as set out in Note 6 to the financial statements.


The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the year ended 31 December 2016 and 2015.
Business segments:

	(Unit: Million Baht)

	
	Industrial estate

development segment
	Utility services
segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Revenue from external customers
	2,187
	3,069
	1,707
	1,431
	533
	615
	-
	-
	4,427
	5,115

	Intersegment revenues
	264
	615
	42
	27
	42
	41
	(348)
	(683)
	-
	-

	Total revenues
	2,451
	3,684
	1,749
	1,458
	575
	656
	(348)
	(683)
	4,427
	5,115

	Segment income
	1,483
	1,559
	519
	289
	355
	443
	
	
	2,357
	2,291

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Revenue from rights of way
	
	
	
	
	
	
	
	
	58
	55

	Interest income
	
	
	
	
	
	
	
	
	28
	46

	Gain on sales of property to the Trust 
	
	
	
	
	
	
	
	-
	857

	Other income
	
	
	
	
	
	
	
	
	221
	165

	Selling expenses
	
	
	
	
	
	
	
	
	(193)
	(248)

	Administrative expenses
	
	
	
	
	
	
	
	
	(627)
	(724)

	Loss from adjusting present value of land rental payable
	
	
	
	
	
	(240)
	-

	Share of profit from associated companies
	
	
	
	
	
	
	
	325
	153

	Finance cost
	
	
	
	
	
	
	
	(266)
	(306)

	Income tax 
	
	
	
	
	
	
	
	(304)
	(396)

	Profit for the year
	
	
	
	
	
	
	
	1,358
	1,893


Geographical segments:

	(Unit: Million Baht)

	
	For the years ended 31 December  

	
	Segment in Thailand 
	Segment in Overseas
	Total 

	
	2016
	2015
	2016
	2015
	2016
	2015

	Segment revenue
	3,401
	4,387
	826
	728
	4,227
	5,115

	Segment profit
	1,884
	1,952
	473
	339
	2,357
	2,291


28.
Provident fund

The Company and its subsidiaries and their employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. The Company, its subsidiaries and their employees each contribute to the fund monthly at the rate of 5 percent to                15 percent of basic salary. The fund, which is managed by Kasikorn Asset Management Co., Ltd., will be paid to employees upon termination in accordance with the fund rules. During 2016, the Company and its subsidiaries contributed Baht 9 million and            the Company only of Baht 6 million (2015: Baht 9 million and Baht 6 million, respectively)  to the fund.

29.
Dividends

Dividends declared for the years ended 31 December 2016 and 2015 consisted of the following:
	Dividends
	Approved by
	Total dividends
	Dividend                per share

	
	
	(Unit: Million Baht)
	(Unit: Baht per share)

	Final dividends for 2015

	Annual General Meeting of the shareholders on 21 April 2016
	256
	0.24

	Interim dividends for 2016
	Board of Directors’ meeting on 15 November 2016
	160
	0.15

	Total dividends for 2016
	
	416
	0.39

	
	
	
	

	Final dividends for 2014

	Annual General Meeting of the shareholders on 22 April 2015
	533
	0.50

	Interim dividends for 2015
	Board of Directors’ meeting on 13 November 2015
	235
	0.22

	Total dividends for 2015
	
	768
	0.72


30.
Commitments and contingent liabilities
30.1
Capital commitments

As at 31 December 2016, the subsidiaries had capital commitments of approximately Baht 122 million and VND 103,339 million (2015: Baht 154 million and VND 38,892 million), relating to the construction of ready built factories and infrastructure systems.

30.2
Long-term commitments


The Company
The Company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand in accordance with an agreement to collaborate in the development of Amata Nakorn Industrial Estate in Chonburi. This remuneration consists of sales promotion expenses at a rate of Baht 10,000 per rai, contributions to the Amata Nakorn Industrial Estate Maintenance Fund of up to Baht 99 million (31 December 2016 the Company had paid Baht 99 million) and fees for supervision of services within the Industrial Estate of not less than Baht 9 million per annum.
On 19 December 2005, the Company entered into an agreement with Amata Spring Development Company Limited (ASDL) to lease and sell land in Amata Nakorn Industrial Estate to the latter for development of its golf course project. Pertinent terms of this agreement are summarised below.

1.
The Company agrees to lease 274,653 square wah (approximately 687 rais) of land to ASDL for an annual rental of Baht 2 million, commencing from 1 January 2010.       The lease is for a period of 30 years and can be renewed on the same terms for another 30 years after the expiration of the initial lease term.

2.
The Company agrees to sell 46,443 square wah (approximately 116 rais) of land to ASDL at Baht 7,300 per square wah. ASDL is to pay a deposit of Baht 30 million in 5 equal annual installments of not less than Baht 6 million per annum commencing from the date ASDL obtains a land subdivision permit from the authorities. The balance is to be paid within 2 years after the transfer of the land to ASDL.
Amata City Co., Ltd.
This subsidiary company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand in accordance with an agreement to collaborate on the development of Amata City Industrial Estate in Rayong. This remuneration consists of promotion expenses of Baht 10,000 per rai, contributions to the Amata City Industrial Estate Maintenance Fund of up to Baht 101 million (31 December 2016 the subsidiary company had paid Baht 63 million) and fees for supervision of services within the Industrial Estate of not less than Baht 5 million per annum.


Amata City Bien Hoa Joint Stock Company 


The subsidiary company had outstanding commitments to pay remuneration to the Vietnamese government agency pursuant to the agreement as follows.

-
To lease land area of 241.04 hectare at the rate of USD 1,000 per hectare per annum and will increase 15 percent every 5 years commencing on 1 January 2006.

-
To lease land area of 0.47 hectare at the rate of VND 58 million per hectare per annum for the first five years, after that it will be adjusted in accordance with approval of the Vietnamese government.

-
To lease land area of 140.75 hectare at the rate of VND 145 million per hectare per annum for the first five years, after that it will be adjusted in accordance with approval of the Vietnamese government.

-
To lease land area of 67.97 hectare at the rate of VND 20.995 million per hectare per annum for the first five years, after that it will be adjusted in accordance with approval of the Vietnamese government.

-
To lease land area of 17.10 hectare at the rate of VND 36.225 million per hectare per annum for the first five years, after that it will be adjusted in accordance with approval of the Vietnamese government.

-
To lease commercial land area of 15.39 hectare at the rate of VND 750 million per hectare per annum for the first five years, after that it will be adjusted in accordance with approval of the Vietnamese government.


Amata Asia Limited

The subsidiary company had outstanding commitments to pay remuneration of USD 2.5 million for the receipt of the transfer of the right from an unrelated company to jointly-develop        an industrial area in overseas and to pay remuneration at a rate of 5% of rental received from the sub-lease.

Amata Water Company Limited


In order to facilitate the supply of sufficient water to meet consumer demand in Amata Nakorn Industrial Estate and Amata City Industrial Estate, the subsidiary company has entered into several long-term agreements with other companies to purchase raw water and production to tap water at prices and in quantity stipulated in the agreements, with the prices subject to increase based on the Consumer Price Index. The agreements will expire between 2017 and 2035.
30.3
Contingent liabilities 


During the current year, the Vietnamese government has issued a new law. Besides the changes in payment terms of the land rental payables as a result of the new law as described in Note 20 to the consolidated financial statements, there was an increase of future land rental payable for the land sold and land rental fee was fully collected. The method and information for calculation will be announced by The Vietnamese government agency, under the new law.


Currently, the government agency has not issued any additional announcements or regulations. As a result, the management of the subsidiary cannot reliably estimate the amount of the obligation. The subsidiary therefore did not recognise the land rental payable in its accounts.
30.4
Guarantees

(1)
As at 31 December 2016, the Company has guaranteed bank credit facilities of its subsidiaries up to the amount of Baht 32 million (2015: Baht 32 million).
(2)
As at 31 December 2016, there were outstanding bank credit facilities for a total of Baht 1,122 million (2015: Baht 851 million) issued by banks on behalf of the Company and its subsidiary to guarantee the joint investments in Amata B. Grimm Power 4 Limited, Amata B. Grimm Power 5 Limited, Amata B. Grimm Power (Rayong) 3 Limited, and Amata B. Grimm Power (Royong) 5 Limited, and the Company only of Baht 577 million (2015: Baht 577 million) to guarantee the joint investment in Amata B. Grimm Power 4 Limited and Amata B. Grimm Power 5 Limited.
(3)
As at 31 December 2016, there were outstanding bank guarantees of approximately                        Baht 29 million issued by banks on behalf of the Company and its subsidiaries and                                       the Company only of Baht 3 million (2015: Baht 27 million and Baht 3 million, respectively) to guarantee electricity use and other contractual performance of the Company and its subsidiaries. 
(4)
As at 31 December 2016, there were outstanding letters of guarantee for a total of                          Baht 1,151 million issued by banks to the Industrial Estate Authority of Thailand to guarantee performance of the Company and its subsidiary and the Company only of Baht 447 million (2015: Baht 1,096 million and Baht 445 million, respectively) under                                        the agreement to jointly-develop the Amata Nakorn Industrial Estate in Chonburi and the Amata City Industrial Estate in Rayong. 

31.
Operating lease for which the Company and its subsidiaries acts as a lessor


The Company and its subsidiaries have several operating lease agreements in respect of the lease of land, office and factory buildings. The terms of the agreements are generally between 6 months to 35 years. As at 31 December 2016, future minimum rental income to be generated under these operating leases is as follows.
	
	
	(Unit: Million Baht)

	
	Consolidated                 financial statement
	Separate                    financial statement

	
	2016
	2015
	2016
	2015

	Less than 1 year
	345
	345
	47
	50

	1 to 5 years
	497
	530
	88
	110

	More than 5 years
	50
	88
	14
	19


32.
Financial instruments

32.1
Financial risk management

The Company and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, current investments, trade and other receivables, loans, trade and other payables and short-term and long-term borrowings. The financial risks associated with these financial instruments and how they are managed is described below. 

Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to trade and other receivables and loans. The Company and its subsidiaries manage the risk by adopting appropriate credit control policies and procedures and therefore do not expect to incur material financial losses. In addition, the Company and its subsidiaries do not have high concentrations of credit risk since they have a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade and other receivables and loans as stated in the statement of financial position.
Interest rate risk

The Company and its subsidiary exposure to interest rate risk relates primarily to their cash at banks, current investments, bank overdrafts, loans, and short-term and long-term borrowings. However, since most of the Company and its subsidiaries’ financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate. The interest rate risk is expected to be minimal.

Foreign currency risk

The subsidiaries’ exposure to foreign currency risk is considered to be low since the majority of their business transactions are denominated in local currency. As at 31 December 2016, a subsidiary in Thailand has balance of deposits in US dollar amounting to USD 3 million and VND 4,787 million and (2015: None), and a subsidiary in Vietnam has balance of deposit in US dollar amounting to USD 1 Million (2015: USD 8 million).
32.2
Fair values of financial instruments

Since the majority of the Company and its subsidiaries’ financial instruments are short-term in nature, loans and short-term and long-term borrowings carry interest at rates close to the market interest rates. Their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 

33.
Capital management


The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to support its business and maximise shareholder value. As at 31 December 2016, the Group's debt-to-equity ratio was 1.03:1 (2015: 1.07:1) and the Company's was 0.67:1 (2015: 0.80:1).
34.
Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 17 February 2017.
42

