Amata Corporation Public Company Limited and its subsidiaries
Notes to consolidated financial statements
For the years ended 31 December 2010 and 2009
1.
Corporate information

Amata Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in industrial estate development. The registered office of the Company is at 2126, New Petchburi Road, Bangkapi, Huay Kwang, Bangkok. 

2.
Basis of preparation
2.1
The financial statements have been prepared in accordance with accounting standards enunciated under the Accounting Profession Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 30 January 2009, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2 
Basis of consolidation

a)
The consolidated financial statements include the financial statements of the Company and the following subsidiary companies (“the subsidiaries”):

	Company’s name
	Nature of business
	Country of incorporation
	Percentage of shareholding
	Assets as a percentage to the consolidated total assets as at          

31 December
	Revenues as a percentage to the consolidated total revenues for the year ended 31 December

	
	
	
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	Percent
	Percent
	Percent
	Percent
	Percent
	Percent

	
	
	
	
	
	
	(Restated)
	
	(Restated)

	Amata (Vietnam) Joint Stock Company

(30% held by the Company and 1% held by Amata Water Co., Ltd. and 32% held by Amata Hong Kong Limited)
	Industrial estate development
	Vietnam
	63
	63
	11
	11
	8
	23

	Amata City Co., Ltd.
	Industrial estate development
	Thailand
	84
	84
	22
	22
	25
	15

	Amata Water Co., Ltd.
	Production, distribution and  treatment of water for industrial use
	Thailand
	100
	100
	4
	3
	15
	21

	Amata Facility Services Co., Ltd.
	Utilities management service
	Thailand
	91
	91
	-
	-
	4
	5

	Amata Summit Ready Built Co., Ltd.
	Factory construction for rent
	Thailand
	49
	49
	8
	8
	4
	5

	Amata Hong Kong Limited
	Holdings company
	Hong Kong
	100
	100
	-
	-
	-
	-


b)
Subsidiaries are fully consolidated as from the date of acquisition, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.

c)
The financial statements of the subsidiaries are prepared using the same significant accounting policies as the Company.

d)
The assets and liabilities in the financial statements of overseas subsidiary companies are translated to Baht using the exchange rate prevailing on the balance sheet date, and revenues and expenses translated using at monthly average exchange rates. The resulting differences are shown under the caption of “Translation adjustments” in the shareholders’ equity.

e)
Material balances and transactions between the Company and its subsidiary companies have been eliminated from the consolidated financial statements.

f)
Minority interests represent the portion of net income or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated income statement and within equity in the consolidated balance sheet. 
2.3
The separate financial statements, which present investments in subsidiaries and associates under the cost method, have been prepared solely for the benefit of the public.

3.

Adoption of new accounting standards 

During the current year, the Federation of Accounting Professions issued a number of revised and new accounting standards as listed below. 
a) Accounting standards that are effective for fiscal years beginning on or after      1 January 2011 (except Framework for the Preparation and Presentation of Financial Statements, which is immediately effective): 

	Framework for the Preparation and Presentation of Financial Statements 
(revised 2009)

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events after the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 16 (revised 2009)
	Property, Plant and Equipment

	TAS 17 (revised 2009)
	Leases

	TAS 18 (revised 2009)
	Revenue

	TAS 19 
	Employee Benefits

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 26 
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associates

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Ventures

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property

	TFRS 2 
	Share-Based Payment

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources

	TFRIC 15
	Agreements for the Construction of Real Estate


b) Accounting standards that are effective for fiscal years beginning on or after                 1 January 2013:  

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates


The management of the Company and its subsidiaries believes that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except for the following accounting standards which management expects the impact on the financial statements in the year when they are adopted. 

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the carrying amount of an asset or liability in the accounting records and its tax base, and to recognise deferred tax assets and liabilities under the stipulated guidelines.

At present, the management of the Company and its subsidiaries is evaluating the impact on the financial statements in the year when this standard is adopted. 

TAS 18 (revised 2009) Revenue

This accounting standard requires an entity to recognise revenue from sale of goods, which includes real estate developed for sale, when significant risks and rewards are transferred to the buyer. Currently, the Company and its subsidiaries use the percentage-of-completion method in recognising such revenue. The change in this accounting policy in 2011 will have the effect of decreasing the beginning balance of retained earnings in the consolidated financial statements by Baht 709 million (Separate financial statements: Baht 322 million). 

TAS 23 (revised 2009) Borrowing Costs

This accounting standard requires entities to capitalise borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that asset. Currently, the Company and its subsidiaries charge such borrowing costs to expenses when incurred. The change in this accounting policy will be applied for borrowing costs incurred from 1 January 2011 onwards. 

4.
Significant accounting policies
4.1
Revenue recognition

a) 
Revenue from real estate sales
 
Revenue from real estate sales are recognised on the percentage of completion method. The completion percentage is determined by their engineers. Recognition begins when the conditions stipulated in the relevant accounting standard are met, such as when a contract to sell land has been executed and at least 20% of the contract price has been received from the customer.  

b)
Sales of water

Sales of tap water and raw water, which are included in revenues from utility services, are recognised when water is delivered to the customer. 

c) 
Rendering of services
Service revenues, which include waste water treatment and management of common areas of the industrial estates, are recognised when services have been rendered taking into account the stage of completion. 

d)
Rental income


Rental income which consists of land rental, rental of office building and factory building is recognised based on the rental period, at the rate stipulated in rental contract.  

e) 
Dividends

Dividends are recognised when the right to receive the dividends is established.

4.2
Cost of real estate sales 

In determining the costs of real estate sales, anticipated total development costs (after recognising the costs incurred to date) are attributed to units already sold on the basis of the salable area and then recognised as costs in the income statement on a completion basis.

4.3
Selling expenses

Selling expenses directly associated with projects, such as specific business tax and transfer fees are charged to the income statements in proportion to the percentage of total revenues recognised.

4.4
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

4.5
Trade accounts receivable 

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.

4.6
Real estate development costs 


Real estate development costs are valued at the lower of specific cost and net realisable value. Cost included costs of land and expenses directly related to real estate development.
4.7
Investments 

a)
Investments in associates are accounted for in the consolidated financial statements using the equity method.

b)
Investments in subsidiaries and associates are accounted for in the separate financial statements using the cost method.

The weighted average method is used for computation of the cost of investments.

4.8
Property, plant and equipment/Depreciation

Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation.
Depreciation of buildings and equipment is calculated by reference to their costs on the straight-line basis over the following estimated useful lives:

	Land improvement
	-
	5, 20
	years

	Buildings
	-
	5, 20, 50
	years

	Power sub-station
	-
	50
	years

	Fixtures and equipment
	-
	3 - 6
	years

	Utility system
	-
	5 - 20
	years

	Motor vehicles
	-
	5
	years

	Other assets
	-
	5
	years


Depreciation is included in determining income.

No depreciation is provided on land and assets under construction.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised.
4.9
Land awaiting for future development
Land awaiting for future development is valued at the lower of specific cost and net realisable value. Cost included costs of land.
4.10
Land-use rights and real estate development costs
Cost of land-use rights and development cost (see Note 17) are amortised to expenses on the straight-line basis until the land-use rights expire. 
4.11
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors, and officers with authority in the planning and direction of the Company’s operations.

4.12
Foreign currencies

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the balance sheet date.
Gains and losses on exchange are included in determining income.
4.13
Impairment of assets

At each reporting date, the Company and its subsidiaries perform impairment reviews in respect of the assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. 

An impairment loss is recognised in the income statement. 

4.14
Employee benefits

Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as expenses when incurred.

4.15
Provisions

Provisions are recognised when the Company and its subsidiaries have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

4.16
Income tax

Income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation. 

5.
Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgments and estimates are as follows: 


Property plant and equipment/Depreciation


In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and salvage values of plant and equipment and to review estimate useful lives and salvage values when there are any changes.


In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
6.
Prior years’ adjustment


In the past, the Company recorded its investment in Amata Power Limited, in which the Company’s shareholding is 14 percent, as other investments. However, in the current year, the Company's management has considered that the Company has significant influence over this company because it has representatives in the Board of Directors of this company and also takes part in the company’s operating policy decisions.

Therefore, the Company has reclassified the investment in this company from other investments to investments in associate, and has restated the prior year’s financial statements as though the Company had always recorded its investment in this company as investments in associate. The effect of the change can be summarised as follows: 

	
	
	(Unit: Million Baht)

	
	
	Consolidated financial statements

	
	
	Restated

	Income statements
	
	

	For the year ended 31 December 2009
	
	

	Decrease in dividend income
	
	(27)

	Increase in share of income from investments in associate
	
	83

	Increase in net income for the year
	
	56

	Basic earnings per share (Baht per share)
	
	

	Increase in equity holders of the parent
	
	
0.05

	
	
	

	Balance sheets
	
	

	As at 31 December 2009
	
	

	Assets
	
	

	Increase in investments in associate
	
	671

	Decrease in other investments
	
	(242)

	Total
	
	429

	Shareholders’ equity
	
	

	Increase in retained earnings
	
	431

	Decrease in translation adjustments
	
	(4)

	Increase in minority interest 
	
	2

	Total
	
	429



The Company has reclassified the investments in the separate financial statements to align it with the change in the type of investments above.

7.
Cash and cash equivalents

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2010
	2009
	2010
	2009

	Cash
	2
	1
	-
	-

	Bank deposits
	1,067
	870
	196
	256

	Bill of exchange
	30
	100
	-
	100

	Total
	1,099
	971
	196
	356


8.
Trade accounts receivable
The balances of trade accounts receivable as at 31 December 2010 and 2009, aged on the basis of due dates, are summarised below.
	
	
	      (Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate financial statements

	
	2010
	2009
	2010
	2009

	Age of receivables
	
	
	
	

	Not yet due
	104
	61
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	14
	22
	-
	-

	Longer than 3 - 9 months
	5
	6
	-
	-

	Longer than 9 - 12 months
	1
	1
	-
	-

	Longer than over 12 months 
	5
	1
	-
	-

	Total
	129
	91
	-
	-

	Less: Allowance for doubtful debts
	(8)
	(3)
	-
	-

	Trade accounts receivable - net
	121
	88
	-
	-


9.
Related party transactions
The followings are relationships with enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.

	Name of entities
	Nature of relationships

	Amata City Co., Ltd.
	Subsidiary company

	Amata Summit Ready Built Co., Ltd.
	Subsidiary company

	Amata (Vietnam) Joint Stock Company
	Subsidiary company

	Amata Water Co., Ltd.
	Subsidiary company

	Amata Facility Services Co., Ltd.
	Subsidiary company

	Amata Hong Kong Limited
	Subsidiary company

	Amata Power Co., Ltd.
	Associated company

	Amata Natural Gas Distribution Co., Ltd.
	Associated company

	Via Logistics Co., Ltd.
	Associated company

	Vibharam Hospital (Amata Nakorn) Co., Ltd.
	Associated company

	Amata Development Co., Ltd.
	Associated company

	Amata B.Grimm Power 1 Limited
	Subsidiary of Amata Power Co., Ltd.

	Amata B.Grimm Power 2 Limited
	Subsidiary of Amata Power Co., Ltd.

	Amata B.Grimm Power 3 Limited
	Subsidiary of Amata Power Co., Ltd. and 10% held by the Company

	Amata Power (Bien Hoa) Limited
	Subsidiary of Amata Power Co., Ltd. and 10% held by Amata (Vietnam) Joint Stock Company


During the years, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. 

	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements
	Transfer 
pricing policy

	
	2010
	2009
	2010
	2009
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Management fee income
	
	
	
	
	

	Amata City Co., Ltd.
	-
	-
	-
	0.5
	Contract price

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.2
	0.2
	Contract price

	Utility and rental income
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	12.7
	12.7
	Market price or contract price

	Amata Facility Services Co., Ltd.
	-
	-
	2.0
	2.0
	Market price or contract price

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.6
	0.6
	Contract price

	Revenue from real estate sales
	
	
	
	
	

	Amata Summit Ready Built Co., Ltd.
	-
	-
	-
	145.7
	Market price

	Interest income
	
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	3.2
	2.8
	LIBOR + 1% per annum

	Utility expenses
	
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	16.5
	17.4
	Contract price or as agreed upon

	Amata Water Co., Ltd.
	-
	-
	0.1
	0.2
	Market price

	Interest expenses
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	0.2
	-
	2.25% per annum

	
	
	
	
	
	

	Transactions with associated companies
	
	
	
	
	

	Utility and rental income 
	
	
	
	
	

	Amata B.Grimm Power 1 Limited
	30.3
	27.2
	-
	-
	Market price

	Amata B.Grimm Power 2 Limited
	20.8
	20.5
	-
	-
	Market price

	Via Logistics Co., Ltd.
	1.7
	1.6
	1.2
	1.2
	Contract price

	Amata Natural Gas Distribution Co., Ltd.(*)
	0.8
	-
	0.7
	-
	Contract price

	Amata Power (Bien Hoa) Limited
	4.0
	3.1
	-
	-
	Market price or contract price

	Revenues from right of way
	
	
	
	
	

	Amata B.Grimm Power 3 Limited
	50.0
	-
	50.0
	-
	Contract price

	Electricity expenses
	
	
	
	
	

	Amata B.Grimm Power 2 Limited
	10.8
	11.3
	-
	-
	Market price

	Amata B.Grimm Power 1 Limited
	9.7
	7.3
	-
	-
	Market price

	Amata Power (Bien Hoa) Limited
	3.8
	4.3
	-
	-
	Market price

	
	
	
	
	
	

	Transactions with related parties
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd. (*)
	0.7
	1.5
	0.6
	1.3
	Contract price


As at 31 December 2010 and 2009, the balances of the accounts between the Company and those related companies are as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated               financial statements
	Separate                 financial statements         

	
	2010
	2009
	2010
	2009

	Amounts due from related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	3
	3

	Amata Water Co., Ltd.
	-
	-
	1
	1

	
	-
	-
	4
	4

	Associated companies
	
	
	
	

	Amata B.Grimm Power 1 Limited
	6
	2
	-
	-

	Amata B.Grimm Power 2 Limited
	1
	2
	-
	-

	
	7
	4
	-
	-

	Total
	7
	4
	4
	4

	
	
	
	
	

	Short-term loan to subsidiary
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	151
	216

	
	
	
	
	

	Amount due to related parties
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Subsidiary companies
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	4
	4

	
	-
	-
	4
	4

	Associated companies
	
	
	
	

	Amata B.Grimm Power 1 Limited
	-
	1
	-
	-

	Amata B.Grimm Power 2 Limited
	1
	1
	-
	-

	
	1
	2
	-
	

	
	1
	2
	4
	4

	Land rental received in advance -    related parties
	
	
	
	

	Associated company
	
	
	
	

	Via Logistics Co., Ltd.
	29
	30
	29
	30

	Amata Natural Gas Distribution Co., Ltd. (*)
	14
	-
	11
	-

	
	43
	30
	40
	30

	Related company
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd.(*)
	-
	15
	-
	12

	
	43
	45
	40
	42

	(*)
As described in Note 13 to the financial statements, after the purchase of investments in Amata Natural Gas Distribution Co., Ltd., the status of this company is changed from related company to associated company.


During 2010, movements of short-term loan to subsidiary and short-term loan from subsidiary were as follows:

	(Unit: Million Baht)

	
	Separate financial statements

	
	
	During the year
	

	
	Balance
	
	
	
	Balance

	
	as at
	
	
	Unrealised
	as at

	
	31 December
	
	
	Loss on
	31 December

	
	2009
	Increase
	Decrease
	exchange
	2010

	Short-term loan to subsidiary
	
	
	
	
	

	Amata Hong Kong Limited
	216
	-
	(49)
	(16)
	151

	Short-term loan from  subsidiary
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	70
	(70)
	-
	-


Directors and management’s benefits

In 2010 the Company and its subsidiaries had salaries, bonuses, meeting allowances and gratuities of their directors and management recognised as expenses totaling Baht 49 million and the Company only of Baht 31 million (2009: Baht 41 million and Baht 24 million, respectively).
Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 31.2 (1) to the financial statements.

10.
Unbilled receivables / unearned revenues from real estate sales

The balances of unbilled receivables and unearned revenues from real estate sales as at 31 December 2010 and 2009 are as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements         


	
	2010
	2009
	2010
	2009

	Work already recognised as revenues from beginning of project up to present
	31,142
	28,698
	24,374
	22,839

	Less: Installment sales due
	(30,888)
	(28,341)
	(24,346)
	(22,741)

	Unbilled receivables and unearned revenues from real estate sales - net
	254
	357
	28
	98

	The outstanding balance consists of 
	
	
	
	

	 - Unbilled receivables
	379
	385
	100
	108

	 - Unearned revenues from real estate sales
	(125)
	(28)
	(72)
	(10)

	            Total
	254
	357
	28
	98


11.
Real estate development costs

The balance of real estate development costs as at 31 December 2010 and 2009 are as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2010
	2009
	2010
	2009

	Land
	10,581
	10,322
	8,599
	8,461

	Land development costs
	8,199
	7,989
	5,738
	5,674

	Fee to The Industrial Estate Authority of Thailand
	544
	526
	429
	418

	Finance cost
	419
	419
	298
	298

	Land related expenses
	101
	101
	66
	66

	Total
	19,844
	19,357
	15,130
	14,917

	Less
-
Accumulated amount already transferred to cost from the beginning of project up to present
	(16,234)
	(15,160)
	(12,582)
	(11,927)

	
-
Land donated and transferred to asset
	(119)
	(93)
	(119)
	(93)

	
-
Land transferred to The Industrial Estate Authority of Thailand as settlement under debt restructuring 
	(69)
	(69)
	(69)
	(69)

	 Real estate development costs - net
	3,422
	4,035
	2,360
	2,828


Included in the balance as at 31 December 2010 is a part of the real estate development costs of Amata City Co., Ltd. amounting to Baht 51 million (2009: Baht 86 million), of which ownership has yet to be transferred from the seller to the this company.
As at 31 December 2010, Amata City Co., Ltd. has mortgaged its project land with an approximate value of Baht 334 million (2009: Baht 402 million) to secure its long-term loans as described in the Note 19 to the financial statements. 

12.
Investments in subsidiaries
Details of investments in subsidiaries as presented in separate financial statements are as follows:

	(Unit: Million Baht)

	Company’s name
	Paid-up capital
	Shareholding

percentage 
	Cost
	Dividend received               during the year

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	(%)
	(%)
	
	
	
	

	Amata City Co., Ltd.
	450
	450
	84
	84
	371
	371
	151
	-

	Amata Summit Ready Built Co., Ltd.
	300
	300
	49
	49
	147
	147
	3
	-

	Amata (Vietnam) Joint Stock Company
	20
	20
	30
	30
	130
	130
	-
	109

	
	(Million USD)
	
	
	
	
	
	

	Amata Water Co., Ltd.
	80
	80
	100
	100
	80
	80
	40
	-

	Amata Facility Services Co., Ltd.
	15
	15
	91
	91
	14
	14
	-
	1

	Amata Hong Kong Ltd.
	1
	1
	100
	100
	-
	-
	-
	-

	
	(Thousand HKD)
	
	
	
	
	
	

	    Total
	
	
	
	
	742
	742
	194
	110



In 2009, the Company sold 32% of its shareholding in Amata (Vietnam) Joint Stock Company to Amata Hong Kong and 1% to Amata Water Co., Ltd. for a total consideration of Baht 237 million, and recognised gains from the disposal of these investments amounting to Baht 95 million in the separate income statements. Since the sales were made to its subsidiaries, they had no impact to the consolidation income statements.
13.
Investments in associates
13.1
Details of associates:

	 (Unit: Million Baht)

	
	
	Consolidated financial statements

	Company’s name 
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	(Nature of business)
	
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	(%)
	(%)
	
	
	
	

	Amata Power Limited
   (Produce and distribution for electricity)
	Thai
	14
	14
	227
	227
	719
	651

	Amata Natural Gas Distribution Co., Ltd.
   (Produce and distribution the natural gas)
	Thai
	20
	-
	184
	-
	203
	-

	Amata B.Grimm Power 3 Limited
   (Produce and distribution for electricity)
	Thai
	10
	-
	140
	-
	139
	-

	Via Logistics Co., Ltd.
   (Logistic services)
	Thai
	21
	21
	36
	36
	25
	22

	Amata Power (Bien Hoa) Limited

   (Power station in Vietnam)
	Vietnam
	10
	10
	21
	21
	27
	20

	Vibharam Hospital (Amata Nakorn) Co., Ltd.
   (Medical services)
	Thai
	21
	21
	15
	15
	14
	14

	Amata Development Co., Ltd.
   (Rental condominium unit)
	Thai
	43
	43
	-
	-
	-
	-

	Total
	
	
	
	623
	299
	1,127
	707


	
	
	(Unit: Million Baht)

	
	
	Separate financial statements

	Company’s name
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	(Nature of business)
	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	(%)
	(%)
	
	
	
	
	
	

	Amata Power Limited
   (Produce and distribution for electricity)
	Thai
	14
	14
	227
	227
	-
	-
	227
	227

	Amata Natural Gas Distribution Co., Ltd.

   (Produce and distribution the natural gas)
	Thai
	20
	-
	184
	-
	-
	-
	184
	-

	Amata B.Grimm Power 3 Limited

   (Produce and distribution for electricity)
	Thai
	10
	-
	140
	-
	-
	-
	140
	-

	Via Logistics Co., Ltd.

   (Logistic services)
	Thai
	21
	21
	36
	36
	(10)
	(10)
	26
	26

	Vibharam Hospital (Amata Nakorn) Co., Ltd.

   (Medical services)
	Thai
	21
	21
	15
	15
	(1)
	(1)
	14
	14

	Amata Development Co., Ltd.

   (Rental condominium unit)
	Thai
	43
	43
	-
	-
	-
	-
	-
	-

	Total
	
	
	
	602
	278
	(11)
	(11)
	591
	267



On 20 July 2010, the Meeting of the Board of Directors of the Company No.6/2010 passed a resolution to purchase of 1.6 million ordinary shares of Amata Natural Gas Distribution Co., Ltd. from an unrelated company at a price of Baht 105 per share, or a total of Baht 168 million. As a result of the acquisition, the Company’s shareholding in this company increased from 10 percent to 20 percent and therefore this company becomes an associated company since the Company has significant influence over this company.


During the current year, the Company invested in 1,400,000 ordinary shares of Amata B.Grimm Power 3 Limited at a price of Baht 100 per share, or a total of Baht 140 million. The Company’s investment represents 10 percent of the investee’s capital.

13.2
Share of income/loss and dividend received


During the year, the Company has recognised its share of net income/loss from investments in associated companies in the consolidated financial statements and dividend income in the separate financial statements as follows:

	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of income/(loss) 
from investments in associates 

during the year
	Dividend received 

during the year

	
	2010
	2009
	2010
	2009

	
	
	(Restated)
	
	

	Amata Power Limited
	99
	77
	27
	27

	Amata Natural Gas Distribution Co., Ltd.
	19
	-
	-
	-

	Amata B.Grimm Power 3 Limited
	(1)
	-
	-
	-

	Via Logistics Co., Ltd.
	3
	-
	-
	-

	Amata Power (Bien Hoa) Limited
	7
	6
	-
	-

	Total
	127
	83
	27
	27


13.3
Summarised financial information of associates


Financial information of the associated companies is summarised bellow.
	(Unit: Million Baht)

	Company’s name
	Paid-up capital            as at                          31 December
	Total assets                as at                         31 December
	Total liabilities          as at                    31 December
	Total revenues     for the year ended              31 December
	Net income (loss) for the year ended    31 December

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Amata Power Limited
	1,645
	1,645
	11,477
	9,884
	5,651
	5,034
	7,312
	6,627
	735
	596

	Amata Natural Gas Distribution Co., Ltd.
	160
	-
	759
	-
	158
	-
	1,224
	-
	186
	-

	Amata B.Grimm Power 3 Limited
	1,400
	-
	1,754
	-
	1,072
	-
	-
	-
	(9)
	-

	Amata Power (Bien Hoa) Limited
	4
	4
	306
	328
	18
	83
	528
	488
	70
	74

	
	(Million USD)
	
	
	
	
	
	
	
	

	Vibharam Hospital (Amata Nakorn) Co., Ltd.
	100
	100
	65
	66
	-
	2
	1
	1
	-
	-

	Via Logistics Co., Ltd. 
	142
	142
	265
	241
	137
	125
	278
	153
	13
	(3)

	Amata Development Co., Ltd.
	68
	68
	40
	46
	25
	28
	12
	15
	(2)
	-


14.
Investments in other company
	(Unit: Million Baht)

	Company’s name 
	Paid-up capital 

as at 31 December
	Shareholdings

percentage
	Consolidated / Separate

financial statements
	Dividend received

during the year

	(Nature of business)
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	%
	%
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd.

   (Produce and distribution the natural gas)
	-
	160
	-
	10
	-
	16
	-
	20



As described in note 13 to the financial statements, after the purchase of investments in Amata Natural Gas Distribution Co., Ltd., the status of this company is changed from a related company to an associated company.
15.
Property, plant and equipment 
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Land
	Land improvement
	Buildings
	Power 

Sub-station
	Furniture and equipment
	Utility system
	Motor vehicles
	Other assets
	Assets under construction
	Total

	Cost :
	
	
	
	
	
	
	
	
	
	

	31 December 2009
	908
	14
	1,507
	141
	151
	529
	43
	18
	261
	3,572

	Additions
	3
	-
	24
	1
	14
	-
	2
	-
	336
	380

	Disposals
	-
	-
	-
	-
	(1)
	-
	-
	-
	-
	(1)

	Transfers in (Transfers out)
	-
	-
	261
	2
	7
	29
	-
	-
	(299)
	-

	Transfers to factory for sales
	-
	-
	(26)
	-
	-
	-
	-
	-
	-
	(26)

	Translation adjustments
	-
	-
	(66)
	(23)
	(7)
	(11)
	-
	-
	(2)
	(109)

	31 December 2010
	911
	14
	1,700
	121
	164
	547
	45
	18
	296
	3,816

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	
	

	31 December 2009
	-
	5
	305
	47
	121
	257
	36
	16
	-
	787

	Depreciation for the year
	-
	2
	96
	4
	13
	87
	4
	1
	-
	207

	Depreciation on disposals
	-
	-
	-
	-
	(1)
	-
	-
	-
	-
	(1)

	Depreciation on transfers to factory for sales
	-
	-
	(7)
	-
	-
	-
	-
	-
	-
	(7)

	Translation adjustments
	-
	-
	(16)
	(7)
	(6)
	(3)
	-
	-
	-
	(32)

	31 December 2010
	-
	7
	378
	44
	127
	341
	40
	17
	-
	954

	Net book value:
	
	
	
	
	
	
	
	
	
	

	31 December 2009
	908
	9
	1,202
	94
	30
	272
	7
	2
	261
	2,785

	31 December 2010
	911
	7
	1,322
	77
	37
	206
	5
	1
	296
	2,862

	Depreciation for the year
	
	
	
	
	
	

	2009 (Baht 160 million included in cost of utility services and rental, and the balance in administrative expenses)
	213

	2010 (Baht 169 million included in cost of utility services and rental, and the balance in administrative expenses)
	207


	
	(Unit: Baht)

	
	Separate financial statements

	
	Land
	Land improvement
	Buildings
	Furniture and equipment
	Utility system
	Motor vehicles
	Other assets
	Assets under construction
	Total

	Cost:
	
	
	
	
	
	
	
	
	

	31 December 2009
	666
	10
	167
	83
	91
	30
	17
	59
	1,123

	Additions
	-
	-
	-
	7
	-
	1
	-
	150
	158

	Disposals
	-
	-
	-
	(1)
	-
	-
	-
	-
	(1)

	Transfers in (Transfers out)
	-
	-
	-
	7
	-
	-
	-
	(7)
	-

	31 December 2010
	666
	10
	167
	96
	91
	31
	17
	202
	1,280

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	31 December 2009
	-
	4
	53
	68
	48
	26
	16
	-
	215

	Depreciation for the year
	-
	2
	8
	7
	15
	1
	1
	-
	34

	Depreciation on disposals
	-
	-
	-
	(1)
	-
	-
	-
	-
	(1)

	31 December 2010
	-
	6
	61
	74
	63
	27
	17
	-
	248

	Net book value:
	
	
	
	
	
	
	
	
	

	31 December 2009
	666
	6
	114
	15
	43
	4
	1
	59
	908

	31 December 2010
	666
	4
	106
	22
	28
	4
	-
	202
	1,032

	Depreciation for the year
	
	
	
	
	
	
	
	
	

	2009 (Baht 7 million included in cost of rental, and the balance in administrative expenses)
	43

	2010 (Baht 8 million included in cost of rental, and the balance in administrative expenses)
	34


As at 31 December 2010, certain buildings and equipment items of the Company and its subsidiaries have been fully depreciated but are still in use. The gross carrying amount (before deducting accumulated depreciation) of those assets amounted to approximately Baht 293 million and the Company only of Baht 122 million) (2009: Baht 164 million and Baht 89 million, respectively).

As at 31 December 2010, Amata Summit Ready Built Co., Ltd. has pledged its land and construction thereon with a total net book value of Baht 1,172 million (2009: Baht 992 million) to secure its long-term loans.

16.
Land awaiting for future development

Included in the balance as at 31 December 2010 is a part of the land awaiting for future development of the Company and its subsidiary amounting to Baht 515 million and the Company only of Baht 371 million (2009: Baht 397 million and Baht 300 million, respectively), of which ownership has yet to be transferred from the seller to the Company and its subsidiary.
17.
Land-use rights and real estate development costs
Amata (Vietnam) Joint Stock Company entered an agreement with the Vietnamese Government, under which it has been granted the right to use of land for development of an industrial park. The agreement will expire on 31 December 2044. The balance of land-use rights and real estate development costs is made up as follows:
	
	 (Unit: Million Baht)

	
	Consolidated financial statements

	
	2010
	2009

	Cost
	1,187
	1,337

	Accumulated amortisation
	(813)
	(962)

	Net book value
	374
	375


18.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Million Baht)

	
	Interest rate
(percent per annum)
	Consolidated financial statements
	Separate financial statements

	
	
	2010
	2009
	2010
	2009

	Bank overdrafts
	MOR-1.50% -MOR+0.50%
	19
	4
	15
	1

	Short-term loans from financial institutions
	2.50% - 6.25%
	947
	528
	834
	423

	Total
	
	966
	532
	849
	424


19.
Long-term loans 
These represent various long-term loans which the Company and its subsidiaries have obtained from banks. 

	(Unit: Million Baht)

	Loan facility
	Consolidated financial statements
	Separate financial statements

	
	2010
	2009
	2010
	2009

	19.1 
Baht 
11
million loan 
	2
	4
	-
	-

	19.2 
Baht 
210 
million loan
	98
	127
	-
	-

	19.3 
Baht 
148 
million loan
	106
	127
	-
	-

	19.4 
Baht 
252 
million loan
	221
	252
	-
	-

	19.5 
Baht 
395 
million loan
	377
	264
	-
	-

	19.6 
Baht
300 
million loan
	-
	75
	-
	-

	19.7 
Baht
500 
million loan
	347
	500
	-
	-

	19.8 
Baht
390 
million loan
	261
	348
	-
	-

	19.9 
Baht
110 
million loan
	89
	110
	-
	-

	19.10 
Baht
300 
million loan
	180
	300
	-
	-

	19.11 
Baht
850 
million loan
	150
	-
	-
	-

	19.12 
Baht
500 
million loan
	50
	100
	50
	100

	19.13 
Baht
100 
million loan
	-
	20
	-
	20

	19.14 
Baht 
500 
million loan
	125
	250
	125
	250

	19.15 
Baht 
500 
million loan
	125
	281
	125
	281

	19.16 
Baht 
300 
million loan
	150
	210
	150
	210

	19.17 
Baht 
500 
million loan
	277
	389
	277
	389

	19.18 
Baht 
500 
million loan
	375
	500
	375
	500

	19.19 
Baht 
500 
million loan
	375
	500
	375
	500

	19.20 
Baht 
200 
million loan
	160
	200
	160
	200

	19.21 
Baht 
500 
million loan
	358
	430
	358
	430

	19.22 
Baht 
500 
million loan
	226
	334
	226
	334

	19.23
Baht
135
million loan
	135
	-
	135
	-

	19.24
Baht
1,000
million loan
	150
	-
	150
	-

	Total
	4,337
	5,321
	2,506
	3,214

	Less: Current portion 
	(1,630)
	(1,460)
	(1,090)
	(1,000)

	Net
	2,707
	3,861
	1,416
	2,214


Details of the above loan facilities are summarised below.
19.1
A Baht 11 million loan facility has been obtained by Amata Facility Services Co., Ltd. from a local bank for use in the construction of its garbage warehouse. The loan carries interest at MLR less 0.50 percent per annum, payable every month-end. The loan principal is to be repaid in 20 quarterly installments (Baht 0.6 million per installment), with the last installment due in August 2011. The loan is unsecured. 

19.2
A Baht 210 million loan facility has been obtained by Amata Summit Ready Built Co., Ltd. from a local bank for use in the purchase of land and construction thereon.  The loan carries interest at MLR less 1.75 percent per annum for the first 3 years and then at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in quarterly installments (Baht 7.5 million per installment), with the last installment due in March 2014.

19.3
A Baht 148 million loan facility has been obtained by Amata Summit Ready Built Co., Ltd. from a local bank for use in the purchase of land and construction thereon. The loan carries interest at MLR less 1.75 percent per annum for the first 3 years and then at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in quarterly installments (Baht 5.3 million per installment), with the last installment due in December 2015.

19.4
A Baht 252 million loan facility has been obtained by Amata Summit Ready Built Co., Ltd. from a local bank for use in the purchase of land and construction thereon. The loan carries interest at MLR less 1.75 percent per annum for the first 3 years and then at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in quarterly installments (Baht 10.5 million per installment), with the last installment due in February 2016.

19.5
A Baht 395 million loan facility has been obtained by Amata Summit Ready Built Co., Ltd. from a local bank for use in the purchase of land and construction thereon. The loan carries interest at MLR less 1.75 percent per annum for the first 3 years and then at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in quarterly installments (Baht 14.1 - 14.3 million per installment), with the last installment due in December 2017.

19.6
A Baht 300 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1 percent per annum, payable every month-end. The loan principal to be repaid in 12 quarterly installments, with the last installment due in December 2010. 

19.7
A Baht 500 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.75 percent per annum, payable is every month-end. The loan principal is to be repaid in 16 quarterly installments (Baht 31.3 million per installment), with the last installment due in June 2013. 

19.8
A Baht 390 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in 14 quarterly installments (Baht 21.8 - 43.5 million per installment), with the last installment due in June 2013. 

19.9
A Baht 110 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in 16 quarterly installments (Baht 6.9 million per installment), with the last installment due in February 2014. 

19.10
A Baht 300 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.25 percent per annum, payable every month-end. The loan principal is to be repaid in 10 quarterly installments (Baht 30.0 million per installment), with the last installment due in January 2013.
19.11
A Baht 850 million loan facility has been obtained by Amata City Co., Ltd. from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.75 percent per annum, payable every month-end. The loan principal is to be repaid in 14 quarterly installments (Baht 42.5 -74.4 million per installment), with the last installment due in June 2015. 

19.12
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable is every month-end. The loan principal is to be repaid in 20 quarterly installments (Baht 25.0 million per installment), with the last installment due in June 2011. 

19.13
A Baht 100 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at the one-year time deposit interest rate plus 2.75 percent per annum, payable every month-end. The loan principal is to be repaid in 20 quarterly installments (Baht 5 million per installment), with the last installment due in October 2010. 

19.14
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in 16 quarterly installments (Baht 31.3 million per installment), with the last installment due in December 2011. 

19.15
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum for the first 2 years and the higher of MLR less 1.50 percent per annum or the three-month fixed deposit interest rate plus 2.00 percent per annum, payable is every month-end. The loan principal is to be repaid in 13 quarterly installments (Baht 31.3 - 62.5 million per installment), with the last installment due in June 2011.

19.16
A Baht 300 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in 20 quarterly installments (Baht 15.0 million per installment), with the last installment due in May 2013.
19.17
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.25 percent per annum, payable is every month-end. The loan principal is to be repaid in 18 quarterly installments (Baht 27.8 million per installment), with the last installment due in August 2013.

19.18
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable is every month-end. The loan principal is to be repaid in 16 quarterly installments (Baht 31.3 million per installment), with the last installment due in December 2013.

19.19
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum for the first 2 years and then the higher of MLR less 1.50 percent per annum or the three-month fixed deposit interest rate plus 2.00 percent per annum, payable is every month-end. The loan principal is to be repaid in 14 quarterly installments (Baht 31.3 - 62.5 million per installment), with the last installment due in May 2013.

19.20
A Baht 200 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable is every month-end. The loan principal is to be repaid in 20 quarterly installments (Baht 10.0 million per installment), with the last installment due in November 2014.

19.21
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.75 percent per annum, payable every month-end. The loan principal is to be repaid in 12 quarterly installments (Baht 35.8 million per installment), with the last installment due in June 2013. 

19.22
A Baht 500 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.50 percent per annum, payable every month-end. The loan principal is to be repaid in 10 quarterly installments (Baht 33.4 million per installment), with the last installment due in October 2012. 

19.23
A Baht 135 million loan facility has been obtained by the Company from        a local bank for use in the purchase of investments in Amata Natural Gas Distribution Co., Ltd.. The loan carries interest at MLR less 1.50 percent per annum, payable is every month-end. The loan principal is to be repaid in 5 annually installments (Baht 27.0 million per installment), with the last installment due in June 2015. 

19.24
A Baht 1,000 million loan facility has been obtained by the Company from a local bank for use in the purchase of land and as working capital. The loan carries interest at MLR less 1.75 percent per annum, payable is every month-end. The loan principal is to be repaid in 16 quarterly installments (Baht 37.5 -87.5 million per installment), with the last installment due in December 2015.

Some of the loan agreements mentioned above contain covenants which, among other things, require the Company and its subsidiaries to maintain certain debt to equity and debt service coverage ratios so long as the loans remain outstanding, including the Company and its subsidiaries agreed not to mortgage or otherwise encumber the land with any other parties throughout the loan period.
As at 31 December 2010, the long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down amounted to Baht 2,723 million (the Company only: Baht 2,005 million).
20.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

21.
Revenue from right of way


This represents the consideration receivable from Amata B.Grimm Power 3 Limited for the right of way granted to enable it to construct transmission lines and laying down pipes along the roads in the Company’s industrial estate. The right carries no expiration date. 

22.
Other income

Other income consists of the followings:
	
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2010
	2009
	2010
	2009

	Reversal of accruals for land transfer fees and specific business tax
	8
	74
	2
	30

	Interest income
	28
	20
	4
	3

	Compensation from cancellation reclaim water agreement
	-
	9
	-
	-

	Others
	54
	72
	11
	23

	Total 
	90
	175
	17
	56


23.
Additional cost of real estate sales

On 29 September 2009, the Deputy Prime Minister of the Socialist Republic of Vietnam issued a decision to increase an annual lease rate in respect of the land plots that had been handed over to Amata (Vietnam) Joint Stock Company before           1 January 2006. The lease adjustment has resulted in an additional cost of the equivalent of Baht 106 million to Amata (Vietnam) Joint Stock Company. Since the company has already recognised revenue from financial lease of such land, the additional cost was charged to expense in the income statement for the year 2009.
24.
Expenses by nature


Significant expenses by nature are as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2010
	2009
	2010
	2009

	Cost of land and attributable development costs
	1,124
	844
	683
	387

	Changes in cost of real development costs and land awaiting for future development
	(53)
	(344)
	(28)
	(14)

	Subcontract and maintenance services expenses for the water production system
	125
	110
	-
	-

	Raw water purchase
	101
	116
	-
	-

	Salaries and wages and other employee benefits
	106
	101
	61
	55

	Specific business tax
	81
	13
	56
	4

	Land transfer fee and other taxes
	51
	9
	35
	5

	Depreciation
	207
	213
	34
	43

	Electricity expenses
	71
	59
	2
	2


25.
Promotional privileges

Amata Corporation Plc.
The Company has received promotional privileges from the Board of Investment for carry on the industrial estate, land allocation and land development businesses. Subject to certain imposed condition, the privileges include an exemption from corporate income tax. Details of the promotional privileges are as follows:

	Promotion certificate No.
	Date of the certificate
	Land area covered (Rai)
	Date of first earning operating income
	Expiry date of exemption from corporate income tax

	1864(2)/2547
	4 August 2004
	1,200
	4 August 2004
	4 August 2011

	1165(2)/2549
	24 February 2006
	650
	14 December 2005
	14 December 2012

	1817(2)/2549
	25 August 2006
	1,000
	19 July 2006
	19 July 2013

	1422(2)/2550
	25 April 2007
	1,250
	28 March 2007
	28 March 2014

	2020(2)/2550
	11 October 2007
	750
	12 September 2007
	12 September 2014


Amata City Co., Ltd.

This subsidiary company has received promotional privileges from the Board of Investment for carry on industrial estate, land allocation and land development businesses. Subject to certain imposed condition, the privileges include an exemption from corporate income tax. Details of the promotional privileges are as follows:
	Promotion certificate No.
	Date of the certificate
	Land area covered (Rai)
	Date of first earning operating income
	Expiry date of exemption from corporate income tax

	1694/2539
	5 November 1996
	4,753
	13 December 1996
	13 December 2004

	1082(2)/2551
	31 January 2008
	885
	30 October 2009
	30 October 2017

	1428(2)/2551
	2 June 2009
	1,000
	1 October 2010
	1 October 2018


Amata Water Co., Ltd.

This subsidiary company has received promotional privileges from the Board of Investment for its water works, industrial water supply and waste water treatment businesses. Subject to certain imposed condition, the privileges include an exemption from corporate income tax. Details of the promotional privileges are as follows:

	Promotion    certificate No.
	Date of the certificate
	Date of first earning operating income
	Expiry date of exemption from corporate income tax

	1628/2543
	17 October 2000
	5 February 2004
	4 February 2012

	1796(2)/2547
	27 September 2004
	27 September 2004
	26 September 2012


Amata Summit Ready Built Co., Ltd.

This subsidiary company has received promotional privileges from the Board of Investment for the development of areas for industrial factory projects. Subject to certain imposed condition, the privileges include an exemption from corporate income tax. Details of the promotional privileges are as follows:
	Promotion    certificate No.
	Date of the certificate
	Date of first earning operating income
	Expiry date of exemption from corporate income tax

	1758(2)/2548
	29 August 2005
	2 September 2005
	2 September 2012

	2152(2)/2549
	12 December 2006
	9 November 2006
	9 November 2013

	1205(2)/2552
	10 March 2009
	29 August 2008
	29 August 2015

	1206(2)/2552
	10 March 2009
	29 August 2008
	29 August 2015

	1015(2)/2553
	8 January 2010 
	7 September 2009
	7 September 2016

	2130(2)/2553
	22 October 2010
	16 November 2010
	16 November 2018


The Company and its subsidiaries’s operating revenues for the years are below shown divided according to promoted and non-promoted operations.

	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Promoted operations
	Non-promoted operations
	Total

	
	2010
	2009
	2010
	2009
	2010
	2009

	Revenues
	
	
	
	
	
	

	Revenues from real estate sales
	1,292
	736
	1,149
	373
	2,441
	1,109

	Revenues from utility services
	102
	93
	650
	577
	752
	670

	Revenues from rental
	138
	92
	222
	164
	360
	256

	Other income
	-
	-
	140
	195
	140
	195

	Total
	1,532
	921
	2,161
	1,309
	3,693
	2,230


	 (Unit: Million Baht)

	
	Separate financial statements

	
	Promoted operations
	Non-promoted operations
	Total

	
	2010
	2009
	2010
	2009
	2010
	2009

	Revenues
	
	
	
	
	
	

	Revenues from real estate sales
	1,162
	632
	377
	242
	1,539
	874

	Revenues from rental
	-
	-
	46
	35
	46
	35

	Other income
	-
	-
	288
	308
	288
	308

	Total
	1,162
	632
	711
	585
	1,873
	1,217


26.
Reversal of corporate income tax payable 

The Company has received investment promotion to develop an industrial estate project pursuant to the promotion certificate No. 1422(2)/2550. According to the certificate, profits derived from the promoted project will be exempted from corporate income tax to the extent that the tax amount does not exceed the investment spent on that project. During 2007 and 2008, the Company found that cumulative income tax exceeded total investment expenditure by Baht 52 million. Such excess was therefore accrued as income tax liability in the accounts. During the year, the excess has reduced by Baht 28 million due mainly to additional investment spending, and the Company credited the reduction to income in the income statements for of the current year. 

During the years 2004 to 2008, Amata (Vietnam) Joint Stock Company was in dispute with the Vietnamese tax authorities with regard to whether the applicable corporate income tax rate was 10% or 28%. For prudence reason, this company had recorded the effect of the difference between the two rates, amounting to Baht 226 million, as provision for income tax in its financial statements. However, a ruling issued by the Vietnamese tax authorities during the year 2009 regarding the tax rate applicable to this company operations indicated that this company should be subject to a tax rate of 10% rather than 28%. Therefore, the provision for such income tax obligation was no longer required and was written back to income in the income statement for the year 2009.

27.
Basic earnings per share
Basic earnings per share is calculated by dividing net income for the year by the weighted average number of ordinary shares in issue during the year.

28.
Segment information
The Company and its subsidiaries’ business operations involve three principal segments i.e. real estate development, utility services and rental. These operations are carried on both in Thailand and overseas. Below is the consolidated financial information of the Company and its subsidiaries for the years ended 31 December 2010 and 2009 by segment. 
Business segments:

	(Unit: Million Baht)

	
	Industrial estate

development segment
	Utility services
segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Revenue from external customers
	2,441
	1,109
	752
	670
	360
	256
	-
	-
	3,553
	2,035

	Intersegment revenues
	7
	49
	55
	27
	3
	27
	(65)
	(103)
	-
	-

	Total revenues
	2,448
	1,158
	807
	697
	363
	283
	(65)
	(103)
	3,553
	2,035

	Segment income
	1,369
	494
	120
	66
	242
	156
	
	
	1,731
	716

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Dividend income
	
	
	
	
	
	
	
	
	-
	20

	Revenue from right of way
	
	
	
	
	
	
	
	
	50
	-

	Other income
	
	
	
	
	
	
	
	
	90
	175

	Selling expenses
	
	
	
	
	
	
	
	
	(156)
	(85)

	Administrative expenses
	
	
	
	
	
	
	
	
	(346)
	(320)

	Management benefit expenses
	
	
	
	
	
	
	
	
	(49)
	(41)

	Share of income from associated companies
	
	
	
	
	
	
	
	
	127
	83

	Finance cost
	
	
	
	
	
	
	
	
	(239)
	(256)

	Corporate income tax
	
	
	
	
	
	
	
	
	(173)
	(44)

	Reversal of corporate income tax payable
	
	
	
	
	
	
	
	
	28
	226

	Net income for the year
	
	
	
	
	
	
	
	
	1,063
	474


	(Unit: Million Baht)

	
	Industrial estate

development segment
	Utility services
segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Property, plant and equipment
	295
	303
	462
	397
	2,306
	2,281
	(201)
	(196)
	2,862
	2,785

	Unallocated assets
	
	
	
	
	
	
	
	
	11,187
	10,627

	Total assets
	
	
	
	
	
	
	
	
	14,049
	13,412


Geographical segments:

	(Unit: Million Baht )

	
	For the years ended 31 December  

	
	Segment in Thailand 
	Segment in Overseas
	Total 

	
	2010
	2009
	2010
	2009
	2010
	2009

	Net revenues 
	3,291
	1,778
	262
	257
	3,553
	2,035

	Segment income 
	1,598
	704
	133
	12
	1,731
	716

	Property, plant and equipment - Net
	2,448
	2,324
	414
	461
	2,862
	2,785



Transfer prices between business segments are as set out in Note 9 to the financial statements.

29.
Provident fund

The Company and its subsidiaries and their employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. The Company, its subsidiaries and their employees each contribute to the fund monthly at the rate of 5 percent to 15 percent of basic salary. The fund, which is managed by Kasikorn Asset Management Co., Ltd., will be paid to employees upon termination in accordance with the fund rules. During 2010, the Company and its subsidiaries contributed Baht 5 million and the Company only of Baht 3 million (2009: Baht 5 million and Baht 3 million, respectively) to the fund.

30.
Dividends

Dividends declared for the year ended 31 December 2010 and 2009 consisted of the following:

	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Million Baht)
	(Baht)

	Interim dividends for 2010
	Board of Directors’ meeting on             12 November 2010
	160
	0.15

	Interim dividends for 2009
	Board of Directors’ meeting on     7 January 2010
	107
	0.10

	Total dividends for 2010
	
	267
	0.25

	
	
	
	

	Final dividends for 2008
	Annual General Meeting of the shareholders on 30 April 2009
	107
	0.10

	Total dividends for 2009
	
	107
	0.10


31.
Commitments and contingent liabilities

31.1
Long-term commitments


Amata Corporation Public Company Limited


The Company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand in accordance with an agreement to collaborate in the development of Amata Nakorn Industrial Estate in Chonburi. This remuneration consists of sales promotion expenses at a rate of Baht 10,000 per rai, contributions to the Amata Nakorn Industrial Estate Maintenance Fund of up to Baht 60 million, (the Company had fully paid) and fees for supervision of services within the Industrial Estate of not less than Baht 2.6 million per annum.

On 19 December 2005, the Company entered into an agreement with Amata Spring Development Company Limited (ASDL) to lease and sell land in Amata Nakorn Industrial Estate to the latter for development of its golf course project. Pertinent terms of this agreement are summarised below.

1.
The Company agrees to lease 274,653 square wah (approximately 687 rais) of land to ASDL for an annual rental of Baht 2 million, commencing from 1 January 2010. The lease is for a period of 30 years and can be renewed on the same terms for another 30 years after the expiration of the initial lease term.

2.
The Company agrees to sell 46,443 square wah (approximately 116 rais) of land to ASDL at Baht 7,300 per square wah. ASDL is to pay a deposit of Baht 30 million in 5 equal annual installments of not less than Baht 6 million per annum commencing from the date ASDL obtains a land subdivision permit from the authorities. The balance is to be paid within 2 years after the transfer of the land to ASDL.


Amata (Vietnam) Joint Stock Company Limited

The subsidiary company had outstanding commitments to pay remuneration to the Vietnamese government agency pursuant to the agreement to lease 225.35 hectares of land in phase 1 - 2A and 2B at the rate of USD 1,000 per hectare per annum over the period of 35 years. But more 33.35 hectares for phase 11B - 11D shall be paid to USD 3,000 per hectare per annum.

Amata City Company Limited

This subsidiary company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand (IEAT) in accordance with an agreement to collaborate on the development of Amata City Industrial Estate in Rayong. This remuneration consists of promotion expenses of Baht 10,000 per rai, contributions to the Amata City Industrial Estate Maintenance Fund of up to Baht 60 million,                  (31 December 2010: the subsidiary company had paid Baht 38 million) and fees for supervision of services within the Industrial Estate of not less than Baht 2.3 million per annum.


Amata Water Company Limited


In order to facilitate the supply of sufficient water to meet consumer demand in Amata Nakorn Industrial Estate and Amata City Industrial Estate, the subsidiary company has entered into several long-term agreements with other companies to purchase raw water and production to tap water at prices and in quantity stipulated in the agreements, with the prices subject to increase based on the Consumer Price Index. The agreements will expire between 2022 and 2029.


During the year 2008, the subsidiary received a letter from the counterparty to an agreement requesting settlement for the shortfall in raw water purchases compared to the contracted minimum purchase guarantee, for which it claimed compensation of approximately Baht 14.3 million for 2006 and approximately Baht 6.2 million for 2007. However, the subsidiary’s management and legal advisor believe that this issue is not likely to have a material effect on the results of the subsidiary’s operations, or its financial position.

31.2
Guarantees

(1)
As at 31 December 2010, the Company has guaranteed bank credit facilities of its subsidiary up to the amount of Baht 32 million (2009: Baht 32 million).

(2)
As at 31 December 2010, there were outstanding bank guarantees of approximately Baht 18 million, issued by banks on behalf of the Company and its subsidiaries and the Company only of Baht 2 million (2009: Baht 17 million and Baht 2 million, respectively) to guarantee electricity use of the Company and its subsidiaries. 
(3)
As at 31 December 2010, there were outstanding letters of guarantee for a total of Baht 340 million issued by banks to the Industrial Estate Authority of Thailand to guarantee performance of the Company and its subsidiary and the Company only of Baht 181 million (2009: Baht 484 million and Baht 252 million, respectively) under the agreement to jointly develop the Amata Nakorn Industrial Estate in Chonburi and the Amata City Industrial Estate in Rayong. 

32.
Financial instruments
32.1
Financial risk management

The Company and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable, loans, investments, and short-term and long-term bolowings. The financial risks associated with these financial instruments and how they are managed is described below. 

Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to receivables and loans. The Company and its subsidiaries manage the risk by adopting appropriate credit control policies and procedures and therefore do not expect to incur material financial losses. In addition, the Company and its subsidiaries do not have high concentrations of credit risk since they have a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of receivables and loans as stated in the balance sheet.
Interest rate risk

The Company and its subsidiaries’ exposure to interest rate risk relates primarily to their cash at banks, bank overdrafts, loans, and short-term and long-term borrowings. However, since most of the Company and its subsidiaries’ financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal.

Foreign currency risk

The Company’s and its subsidiaries’ exposure to foreign currency risk is considered to be low since the majority of their business transactions are denominated in local currency.

32.2
Fair values of financial instruments

Since the majority of the Company and its subsidiaries’ financial instruments are short-term in nature or bear floating interest rates, their fair value is not expected to be materially different from the amounts presented in the balance sheets. 

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument. 

33.
Capital management


The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 


According to the balance sheet as at 31 December 2010, the Group's debt-to-equity ratio was 1.04:1 (2009: 1.15:1) and the Company's was 0.86:1 (2009: 0.99:1).

34.
Reclassification

Certain numbers in the 2009 financial statements have been reclassified to conform to the current year's classification without any effect to the previously reported net income or shareholders’ equity. The significant reclassifications relate to the followings:  

1.
Land-use rights and real estate development costs of Amata (Vietnam) Joint Stock Company, which were previously shown under the captions of “Land-use rights” and “Real estate development costs” in the balance sheet. The amount is now shown under the caption of “Land-use rights and real estate development costs” since the land is now held primarily for the purpose of operating lease. 

2.
Investments in Amata Power Limited, which were previous shown under the caption of "Investments in other companies" in the balance sheet. It is now shown under the caption of "Investments in associated companies" for reason as described in Note 6 to the financial statements.

35.
Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 23 February 2011.
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