(Unaudited but reviewed)


Amata Corporation Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month and six-month periods ended 30 June 2011 and 2010
1.
General information
1.1
Corporate information


Amata Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the industrial estate development. The registered office of the Company is at 2126, New Petchburi Road, Bangkapi, Huay Kwang, Bangkok. 

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Accounting Standard No. 34 (revised 2009) "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


The consolidated interim financial statements included the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2010, with no structural changes related to subsidiaries occurring during the current period.
1.4
Application of new accounting standards during the current period

During the current period, the Company and its subsidiaries adopted a number of revised and new accounting standards, issued by the Federation of Accounting Professions, as listed below. 

Accounting standards:

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events after the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 16 (revised 2009)
	Property, Plant and Equipment

	TAS 17 (revised 2009)
	Leases

	TAS 18 (revised 2009)
	Revenue

	TAS 19 
	Employee Benefits

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 26 
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associates

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Ventures

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property



Financial reporting standards:

	TFRS 2 
	Share-Based Payment

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources



Financial Reporting Standard Interpretations:
	TFRIC 15
	Agreements for the Construction of Real Estate


 
Accounting Standard Interpretations:
	SIC 31
	Revenue-Barter Transactions Involving Advertising Services


These accounting standards do not have any significant impact on the financial statements for the current period, except for the following accounting standards.
TAS 18 (revised 2009) Revenue

This accounting standard requires entities to recognise revenue from sales of goods, which includes real estate developed for sale, when significant risks and rewards are transferred to the buyer. Previously, the Company and its subsidiaries elected to use the percentage-of-completion method in recognising revenue from real estate sales. The Company and its subsidiaries changed this accounting policy from the current period onwards and restated the prior year’s financial statements, presented for comparative purposes, as though the Company and its subsidiaries initially recognised revenue from real estate sales when the significant risks and rewards were transferred to the buyer. For practical purposes, the Company and its subsidiaries are unable to identify the effect of this change in accounting policy on the financial statements of the current period. The cumulative effect of this change in accounting policy has been presented in Note 2 to the financial statements.
TAS 19 Employee Benefits

This accounting standard requires employee benefits to be recognised as expense in the period in which the service is performed by the employee. In particular, an entity has to evaluate and make a provision for post-employment benefits using actuarial techniques. The Company and its subsidiaries previously accounted for such employee benefits when they were incurred. 

The Company and its subsidiaries have changed this accounting policy from the current period onwards and recognise the liability in the transition period through an adjustment to the beginning balance of retained earnings in the current period. The change will have the effect of decreasing the beginning balance of retained earnings of the Company and its subsidiaries by Baht 9.1 million (the Company only: Baht 9.1 million) and decreasing the profit of the Company and its subsidiaries for the three-month and six-month periods ended 30 June 2011 by Baht 0.6 million (0.001 Baht per share) and Baht 3.8 million (0.004 Baht per share), respectively (the Company only: deceasing profit by Baht 0.3 million (0.001 Baht per share) and Baht 0.6 million       (0.001 Baht per share), respectively). 
TAS 40 (revised 2009) Investment Property
This accounting standard requires entities to choose to recognise investment property either under the cost model (with disclosure of fair value in the notes to financial statements) or the fair value model, whereby changes in fair value are to be recognised in profit or loss. Investment property was previously recognised under the caption of Property, Plant and Equipment, which is measured using the cost model. In adopting the new accounting policy, the Company and its subsidiaries separately present investment property and measure it using the cost model, affecting the statement of financial position as at 31 December 2010 as previously reported as follows:
	

	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate 

financial statements

	Increase in investment property
	1,953
	863

	Decrease in property, plant and equipment
	(1,953)
	(863)


1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2010, except for the changes in the following accounting policies due to the adoption of revised and new accounting standards.

Revenues recognition from real estate sales

Revenues from real estate sales are recognised as revenues when the ownership has been transferred to the buyer.

Employee benefits


Post-employment benefits (Defined contribution plans)
 
The Company and its subsidiaries and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company and its subsidiaries. The fund’s assets are held in a separate trust fund and contributions of the Company and its subsidiaries are recognised as expenses when the service is performed by the employee.

Post-employment benefits (Defined benefit plans) 

The Company and its subsidiaries have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method. Such determination is made based on various assumptions, including discount rate, future salary increase rate, staff turnover rate, and mortality rate.
For the first-time adoption of TAS 19 Employee Benefits, the Company and its subsidiaries elected to recognise the transitional liability through an adjustment to the beginning balance of retained earnings in the current period.
Investment property
Investment property is measured initially at cost, including transaction costs. Subsequent to initial recognition, investment property is stated at cost less accumulated depreciation and allowance for loss on impairment.
Depreciation of investment property is calculated by reference to their costs on the straight-line basis over estimated useful lives of 5 - 20 years. Depreciation of the investment property is included in determining income.
No depreciation is provided on investment property regarding land.
On disposal of investment property, the difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period when the asset is derecognised.
Derivatives

Interest rate swap contracts

The net amount of interest to be received from or paid to counterparty under an interest rate swap contract is recognised as income or expenses on an accrual basis.
2.
Cumulative effect of changes in accounting policy due to the adoption of revised accounting standard and cumulative effect of reclassify the investment

2.1
Cumulative effect of changes in accounting policy due to the adoption of revised accounting standard

During the current period, the Company and its subsidiaries made the changes to its significant accounting policy about revenues recognition from real estate sales as described in Note 1.5 to the financial statements, as a result of the adoption of revised accounting standard. The cumulative effect of the changes in the accounting policy has been separately presented in the statements of changes in shareholders’ equity.

2.2
Cumulative effect of reclassify the investment


In the past, the Company recorded its investment in Amata Power Limited, in which the Company’s shareholding is 14 percent, as other investments. However, in the fourth quarter of the year 2010 the Company's management has considered that the Company has significant influence over this company because it has representatives in the Board of Directors of this company and also takes part in the company’s operating policy decisions.


Therefore, the Company has reclassified the investment in this company from other investments to investments in associate, and has restated the financial statements for the three-month and six-month periods ended 30 June 2010, as presented herein for comparative purposes, as though the Company had always recorded its investment in this company as investments in associate. 

2.3
Summary cumulative effect of change in accounting policy due to the adoption of revised accounting standard and reclassify the investment

The amounts of adjustments affecting the statements of financial position as at         31 December 2010 and the income statements for the three-month and six-month periods ended 30 June 2010 are summarised below.
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	Balance as previously reported
	Cumulative 

effect of change 
in revenue recognition policy of real estate sales increase (decrease) 

(Note 2.1)
	Cumulative effect of reclassify the investment
(Note 2.2)
	Balance as restated

	Statement of financial position
	
	
	
	

	As at 31 December 2010
	
	
	
	

	Assets
	
	
	
	

	Unbilled receivables
	379
	(379)
	-
	-

	Real estate development costs
	3,422
	691
	-
	4,113

	
	3,801
	312
	-
	4,113

	Liabilities and shareholders’ equity
	
	
	
	

	Unearned revenues from real estate sales
	125
	(125)
	-
	-

	Deposits and advances received from customers
	165
	1,305
	-
	1,470

	Accrued expenses
	193
	(74)
	-
	119

	Other current liabilities
	84
	(9)
	-
	75

	Retained earnings - unappropriated
	4,796
	(709)
	-
	4,087

	Non-controlling interests of the subsidiaries
	745
	(76)
	-
	669

	
	6,108
	312
	-
	6,420

	
	
	
	
	

	Income statements
	
	
	
	

	For the three-month period ended 30 June 2010
	
	
	
	

	Revenues from real estate sales
	335
	(11)
	-
	324

	Dividend income
	28
	-
	(28)
	-

	Other income
	30
	(1)
	-
	29

	Cost of real estate sales
	147
	(12)
	-
	135

	Selling expenses
	21
	(4)
	-
	17

	Share of income from investment in associate
	-
	-
	31
	31

	Profit attributable to: 
	
	
	
	

	Equity holders of the Company
	132
	5
	3
	140

	Non-controlling interests of the subsidiaries
	26
	(1)
	-
	25

	
	
	
	
	

	Basic earnings per share (Baht)
	
	
	
	

	Profit attribute to equity holders               of the Company
	0.12
	0.01
	-
	0.13

	
	
	
	
	

	Income statements
	
	
	
	

	For the six-month period ended 30 June 2010
	
	
	
	

	Revenues from real estate sales
	751
	(19)
	-
	732

	Dividend income
	28
	-
	(28)
	-

	Other income
	51
	(8)
	-
	43

	Cost of real estate sales
	340
	(15)
	-
	325

	Selling expenses
	48
	(20)
	-
	28

	Share of income from investment in associate
	1
	-
	48
	49

	Profit attributable to: 
	
	
	
	

	Equity holders of the Company
	239
	2
	20
	261

	Non-controlling interests of the subsidiaries
	50
	7
	-
	57

	
	
	
	
	

	Basic earnings per share (Baht)
	
	
	
	

	Profit attribute to equity holders        of the Company
	0.22
	-
	0.02
	0.24


	
	(Unit: Million Baht)

	
	Separate financial statements

	
	Balance as previously reported
	Cumulative 

effect of change 

in revenue recognition policy of real estate sales increase (decrease) 

(Note 2.1)
	Cumulative effect of reclassify the investment

(Note 2.2)
	Balance as restated

	Statement of financial position
	
	
	
	

	As at 31 December 2010
	
	
	
	

	Assets
	
	
	
	

	Unbilled receivables
	100
	(100)
	-
	-

	Real estate development costs
	2,359
	207
	-
	2,566

	
	2,459
	107
	-
	2,566

	Liabilities and shareholders’ equity
	
	
	
	

	Unearned revenues from real estate sales
	72
	(72)
	-
	-

	Deposit and advances received from customers
	-
	529
	-
	529

	Accrued expenses
	103
	(29)
	-
	74

	Retained earnings - unappropriated
	3,054
	(321)
	-
	2,733

	
	3,229
	107
	-
	3,336

	
	
	
	
	

	Income statements
	
	
	
	

	For the three-month period ended 30 June 2010
	
	
	
	

	Revenues from real estate sales
	212
	(8)
	-
	204

	Other income
	5
	(1)
	-
	4

	Cost of real estate sales
	90
	(11)
	-
	79

	Selling expenses
	13
	(3)
	-
	10

	Profit attributable to equity holders of the Company
	93
	5
	-
	98

	
	
	
	
	

	Basic earnings per share
	
	
	
	

	Profit attribute to equity holders of the Company
	0.09
	-
	-
	0.09

	Income statements
	
	
	
	

	For the six-month period ended 30 June 2010
	
	
	
	

	Revenues from real estate sales
	434
	(110)
	-
	324

	Other income
	10
	(2)
	-
	8

	Cost of real estate sales
	194
	(62)
	-
	132

	Selling expenses
	33
	(18)
	-
	15

	Profit (loss) attributable to equity holders of the Company
	109
	(32)
	-
	77

	
	
	
	
	

	Basic earnings (loss) per share (Baht)
	
	
	
	

	Profit (loss) attribute to equity holders of the Company
	0.10
	(0.03)
	-
	0.07


3. 
New accounting standards issued during the current period not yet effective

During the current period, the Federation of Accounting Professions issued the below listed new accounting standards that are effective for fiscal years beginning on or after 1 January 2013.
	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders


4.
Trade accounts receivable

The balances of trade accounts receivable as at 30 June 2011 and 31 December 2010, aged on the basis of due dates, are summarised below.
	
	
	      (Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June 2011
	31 December 2010
	30 June 2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	Age of receivables
	
	
	
	

	Not yet due
	193
	104
	-
	-

	Past due
	
	
	
	

	   Up to 3 months
	12
	14
	-
	-

	   Longer than 3 - 9 months
	5
	5
	-
	-

	   Longer than 9 - 12 months
	1
	1
	-
	-

	   Longer than over 12 months 
	3
	5
	-
	-

	Total
	214
	129
	-
	-

	Less: Allowance for doubtful debts
	(4)
	(8)
	-
	-

	Trade accounts receivable - net
	210
	121
	-
	-


5.
Related party transactions
The followings are relationships with enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.

	Name of entities
	Nature of relationships

	Amata City Co., Ltd.
	Subsidiary company

	Amata Summit Ready Built Co., Ltd.
	Subsidiary company

	Amata (Vietnam) Joint Stock Company
	Subsidiary company

	Amata Water Co., Ltd.
	Subsidiary company

	Amata Facility Services Co., Ltd.
	Subsidiary company

	Amata Hong Kong Limited
	Subsidiary company

	Amata Power Limited
	Associated company

	Amata Natural Gas Distribution Co., Ltd.
	Associated company

	Via Logistics Co., Ltd.
	Associated company

	Vibharam Hospital (Amata Nakorn) Co., Ltd.
	Associated company

	Amata Development Co., Ltd.
	Associated company

	Amata B.Grimm Power 1 Limited
	Subsidiary of Amata Power Limited

	Amata B.Grimm Power 2 Limited
	Subsidiary of Amata Power Limited

	Amata B.Grimm Power 3 Limited
	Subsidiary of Amata Power Limited and 10% held by the Company

	Amata Power (Bien Hoa) Limited
	Subsidiary of Amata Power Limited and 10% held by Amata (Vietnam) Joint Stock Company

	Amata B.Grimm Power (Rayong) 1 Limited
	Amata City Co., Ltd. held 8%

	Amata B.Grimm Power (Rayong) 2 Limited
	Amata City Co., Ltd. held 8%



During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and based agreed upon between the Company and those related parties. 
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June
	

	
	Consolidated                 financial statements
	Separate financial statements
	Transfer pricing policy

	
	2011
	2010
	2011
	2010
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	3.1
	3.1
	Market price or contract price

	Amata Facility Services Co., Ltd.
	-
	-
	0.5
	0.5
	Market price or contract price 

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.2
	0.2
	Contract price

	Interest income
	
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	1.1
	0.8
	LIBOR+1% per annum

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Utility expenses
	
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	11.5
	4.3
	Contract price or as agreed upon

	Amata Water Co., Ltd.
	-
	-
	0.2
	0.1
	Market price

	Interest expenses
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	0.2
	-
	2.25% per annum

	
	
	
	
	
	

	Transactions with associated companies
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Amata B.Grimm Power 1 Limited
	9.4
	7.9
	-
	-
	Market price

	Amata B.Grimm Power 2 Limited
	6.2
	5.3
	-
	-
	Market price

	Via Logistics Co., Ltd.
	0.5
	0.5
	0.3
	0.3
	Market price or contract price

	Amata Natural Gas Distribution Co., Ltd.
	0.3
	0.4
	0.3
	0.3
	Market price or contract price

	Amata Power (Bien Hoa) Limited
	-
	0.9
	-
	-
	Market price or contract price

	Electricity expenses
	
	
	
	
	

	Amata B.Grimm Power 2 Limited
	2.5
	2.2
	-
	-
	Market price

	Amata B.Grimm Power 1 Limited
	2.0
	2.5
	-
	-
	Market price

	Amata Power (Bien Hoa) Limited
	0.9
	0.9
	-
	-
	Market price

	
	
	
	
	
	

	Transactions with related companies
	
	
	
	
	

	Revenue from real estate sales
	
	
	
	
	

	Amata B.Grimm Power (Rayong) 1 Limited
	50.0
	-
	-
	-
	Market price

	Amata B.Grimm Power (Rayong) 2 Limited
	41.3
	-
	-
	-
	Market price


	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June
	

	
	Consolidated                 financial statements
	Separate financial statements
	Transfer pricing policy

	
	2011
	2010
	2011
	2010
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Management income
	
	
	
	
	

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.1
	0.1
	Contract price

	Utility and rental income
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	6.3
	6.3
	Market price or contract price

	Amata Facility Services Co., Ltd.
	-
	-
	1.0
	1.0
	Market price or contract price 

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.4
	0.4
	Contract price

	Interest income
	
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	1.9
	1.8
	LIBOR+1% per annum

	Utility expenses
	
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	27.4
	6.0
	Contract price or as agreed upon

	Amata Water Co., Ltd.
	-
	-
	0.2
	0.1
	Market price

	Interest expenses
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	0.3
	-
	2.25% per annum

	
	
	
	
	
	

	Transactions with associated company
	
	
	
	
	

	Utility and rental income 
	
	
	
	
	

	Amata B.Grimm Power 1 Limited
	20.1
	14.1
	-
	-
	Market price

	Amata B.Grimm Power 2 Limited
	12.7
	10.2
	-
	-
	Market price

	Via Logistics Co., Ltd.
	0.9
	0.9
	0.6
	0.6
	Market price or contract price

	Amata Natural Gas Distribution Co., Ltd.
	0.7
	0.8
	0.6
	0.6
	Market price or contract price

	Amata Power (Bien Hoa) Limited
	1.6
	2.6
	-
	-
	Market price or contract price

	Electricity expenses
	
	
	
	
	

	Amata B.Grimm Power 2 Limited
	5.5
	5.6
	-
	-
	Market price

	Amata B.Grimm Power 1 Limited
	4.0
	4.9
	-
	-
	Market price

	Amata Power (Bien Hoa) Co., Ltd.
	1.6
	1.8
	-
	-
	Market price

	
	
	
	
	
	

	Transactions with related companies
	
	
	
	
	

	Revenue from real estate sales
	
	
	
	
	

	Amata B.Grimm Power (Rayong) 1 Limited
	50.0
	-
	-
	-
	Market price

	Amata B.Grimm Power (Rayong) 2 Limited
	41.3
	-
	-
	-
	Market price


As at 30 June 2011 and 31 December 2010, the balances of the accounts between the Company and those related companies are as follows:
	
	
	(Unit: Million Baht)

	
	Consolidated               financial statements
	Separate                 financial statements         

	
	30 June 

2011
	31 December 2010
	30 June 

2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	Trade accounts receivable - related parties
	
	
	
	

	Related companies
	
	
	
	

	Amata B.Grimm Power (Rayong) 1 Limited
	40
	-
	-
	-

	Amata B.Grimm Power (Rayong) 2 Limited
	33
	-
	-
	-

	
	73
	-
	-
	-

	Amounts due from related parties and advances to directors
	
	
	
	

	Subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Summit Ready Built Co., Ltd.
	-
	-
	1
	-

	Amata Water Co., Ltd.
	-
	-
	1
	1

	Amata Hong Kong Limited
	-
	-
	-
	3

	
	-
	-
	2
	4

	Associated companies
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd.
	5
	-
	-
	-

	Amata B.Grimm Power 1 Limited
	4
	6
	-
	-

	Amata B.Grimm Power 2 Limited
	3
	1
	-
	-

	
	12
	7
	-
	-

	
	12
	7
	2
	4

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Short-term loan to subsidiary
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	135
	151

	
	
	
	
	

	Amount due to related parties
	
	
	
	

	Subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	11
	4

	Amata Summit Ready Built Co., Ltd.
	-
	-
	9
	-

	
	-
	-
	20
	4

	Associated companies
	
	
	
	

	Amata B.Grimm Power 1 Limited
	1
	-
	-
	-

	Amata B.Grimm Power 2 Limited
	1
	1
	-
	-

	
	2
	1
	-
	-

	
	2
	1
	20
	4

	
	
	
	
	

	Short-term loan from subsidiary
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	73
	-

	
	
	
	
	

	Land rental received in advance - related parties
	
	
	
	

	Associated company
	
	
	
	

	Via Logistics Co., Ltd.
	28
	29
	28
	29

	Amata Natural Gas Distribution Co., Ltd. 
	15
	14
	11
	11

	
	43
	43
	39
	40


During the six-month period ended 30 June 2011, movements of short-term loan to subsidiary and short-term loan from subsidiary are as follows:

	(Unit: Million Baht)

	
	Separate financial statements

	
	Balance
	During the period
	Balance

	
	as at
	
	
	Unrealised
	as at

	
	31 December
	
	
	gains on
	30 June

	
	2010
	Increase
	Decrease
	exchange
	2011

	
	(Audited)
	
	
	
	

	Short-term loan to subsidiary
	
	
	
	
	

	Amata Hong Kong Limited
	151
	-
	(18)
	2
	135

	
	
	
	
	
	

	Short-term loan from subsidiary
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	130
	(57)
	-
	73


Directors and management’s benefits

For the three-month and six-month periods ended 30 June 2011, the Company and its subsidiaries had management’s benefits to their directors and management recognised as expenses totaling Baht 12 million, and Baht 21 million, respectively (2010: Baht 8 million and Baht 18 million, respectively) and the Company only of Baht 8 million and Baht 14 million, respectively (2010: Baht 6 million and Baht 14 million, respectively).
Guarantee obligations with related parties


The Company has outstanding guarantee obligations with its related parties, as described in Note 18.2 (1) to the financial statements.

6.
Real estate development costs
 
The balance of real estate development costs as at 30 June 2011 and 31 December 2010 are as follows:
	
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	30 June 

2011
	31 December 2010
	30 June 

2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	
	
	(Restated)
	
	(Restated)

	Land
	10,961
	10,581
	8,963
	8,599

	Land development costs
	8,361
	8,199
	5,791
	5,738

	Fee to The Industrial Estate Authority of Thailand
	551
	544
	431
	429

	Finance cost
	419
	419
	298
	298

	Land related expenses
	101
	101
	66
	66

	Total
	20,393
	19,844
	15,549
	15,130

	Less
-
Accumulated amount already transferred to cost from the beginning of project up to present
	(15,964)
	(15,543)
	(12,544)
	(12,376)

	
-
Land donated and transferred to asset
	(119)
	(119)
	(119)
	(119)

	
-
Land transferred to The Industrial Estate Authority of Thailand as settlement under debt restructuring 
	(69)
	(69)
	(69)
	(69)

	 Real estate development costs - net
	4,241
	4,113
	2,817
	2,566



Included in the balance as at 30 June 2011 is a part of the real estate development costs of Amata City Co., Ltd. amounting to Baht 4 million (31 December 2010: Baht 51 million), of which ownership has yet to be transferred from the seller to this company.
7.
Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are as follows:

	(Unit: Million Baht)

	Company’s name
	Cost
	Dividend received               during the three-month            periods ended 30 June
	Dividend received               during the six-month            periods ended 30 June

	
	30 June
2011
	31 December 2010
	2011
	2010
	2011
	2010

	
	
	(Audited)
	
	
	
	

	Amata City Co., Ltd.
	371
	371
	-
	-
	-
	-

	Amata Summit Ready Built Co., Ltd.
	147
	147
	5
	-
	5
	-

	Amata (Vietnam) Joint Stock Company
	130
	130
	23
	-
	23
	-

	Amata Water Co., Ltd.
	80
	80
	-
	40
	-
	40

	Amata Facility Services Co., Ltd.
	14
	14
	-
	-
	-
	-

	Amata Hong Kong Limited
	-
	-
	-
	-
	-
	-

	Total
	742
	742
	28
	40
	28
	40


8.
Investments in associates 
	(Unit: Million Baht)

	
	Consolidated financial statements

	Company’s name 
	Cost
	Carrying amounts based on equity method

	
	30 June 
	31 December 
	30 June 
	31 December 

	
	2011
	2010
	2011
	2010

	
	
	(Audited)
	
	(Audited)

	Amata Power Limited
	227
	227
	718
	719

	Amata Natural Gas Distribution Co., Ltd.
	184
	184
	206
	203

	Amata B.Grimm Power 3 Limited
	140
	140
	143
	139

	Via Logistics Co., Ltd. 
	36
	36
	26
	25

	Amata Power (Bien Hoa) Limited
	21
	21
	27
	27

	Vibharam Hospital (Amata Nakorn) Co., Ltd.     
	15
	15
	14
	14

	Amata Development Co., Ltd. 
	-
	-
	-
	-

	Total
	623
	623
	1,134
	1,127


	(Unit: Million Baht)

	
	Separate financial statements

	Company’s name 
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	30 June
	31 December 
	30 June
	31 December 
	30 June
	31 December 

	
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Amata Power Limited
	227
	227
	-
	-
	227
	227

	Amata Natural Gas Distribution Co., Ltd.
	184
	184
	-
	-
	184
	184

	Amata B.Grimm Power 3 Limited
	140
	140
	-
	-
	140
	140

	Via Logistics Co., Ltd. 
	36
	36
	(10)
	(10)
	26
	26

	Vibharam Hospital                (Amata Nakorn) Co., Ltd. 
	15
	15
	(1)
	(1)
	14
	14

	Amata Development Co., Ltd.                    
	-
	-
	-
	-
	-
	-

	Total
	602
	602
	(11)
	(11)
	591
	591



During the three-month and six-month periods, the Company has recognised its share of income from investments in associated companies in the consolidated financial statements and dividend income in the separate financial statements as follows:

	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of income 

from investments in associates 

during the three-month periods ended 30 June
	Dividend received 

during the three-month periods ended 30 June

	
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	

	Amata Power Limited
	21
	30
	-
	28

	Amata Natural Gas Distribution Co., Ltd.
	17
	-
	-
	-

	Amata B.Grimm Power 3 Limited
	2
	-
	-
	-

	Via Logistics Co., Ltd.
	-
	1
	-
	-

	Total
	40
	31
	-
	28


	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of income 

from investments in associates 

during the six-month periods ended 30 June
	Dividend received 

during the six-month periods ended 30 June

	
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	

	Amata Power Limited
	52
	48
	55
	28

	Amata Natural Gas Distribution Co., Ltd.
	28
	-
	25
	-

	Amata B.Grimm Power 3 Limited
	4
	-
	-
	-

	Via Logistics Co., Ltd.
	1
	1
	-
	-

	Total
	85
	49
	80
	28


The share of income from Amata Natural Gas Distribution Co, Ltd. was calculated from the financial statements for the three-month and six-month periods ended 30 June 2011, prepared by its management. The Company’s management believes that there would be no significant difference to the financial statements if the financial statements had been audited or reviewed by its auditor.
9.
Investments in other companies

During the current period, Amata City Co., Ltd. invested Baht 10 million each in Amata B.Grimm Power (Rayong) 1 Limited and Amata B.Grimm Power (Rayong) 2 Limited each, representing 8% of its registered share capital.

10.
Investment property
 
Movements of the investment property account during the six-month period ended          30 June 2011 are summarised below.
	
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Balance as at 31 December 2010 (Audited)
	1,953
	863

	· Acquisitions during the period
	89
	29

	· Transfer in
	20
	20

	· Depreciation for the period
	(30)
	(5)

	Balance as at 30 June 2011
	2,032
	907


 
As at 30 June 2011, Amata Summit Ready Built Co., Ltd. has its investment property with a total net book value of Baht 1,157 million (31 December 2010: 1,172 million) to secure its long-term loans as described in Note 13 to financial statements. 
11.
Property, plant and equipment
 
Movements of the property, plant and equipment account during the six-month period ended 30 June 2011 are summarised below.
	
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Balance as at 31 December 2010 (Audited)
	909
	168

	· Acquisitions during the period
	191
	42

	· Transfer out
	(21)
	(20)

	· Depreciation for the period
	(60)
	(14)

	· Translation adjustments
	(13)
	-

	Balance as at 30 June 2011
	1,006
	176


12.
Land awaiting for future development


Included in the balance as at 30 June 2011 is a part of the land awaiting for future development of the Company and its subsidiary amounting to Baht 660 million and the Company only of Baht 505 million (31 December 2010: Baht 515 million and Baht 371 million, respectively), of which ownership has yet to be transferred from the seller to the Company and its subsidiary.
13.
Long-term loans 

These represent various long-term loans which the Company and its subsidiaries have obtained from banks.
	 (Unit: Million Baht)

	
	Consolidated

 financial statements
	Separate 

financial statements

	
	30 June
2011
	31 December 2010
	30 June
2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	Amata Corporation Public Company Limited
	2,812
	2,506
	2,812
	2,506

	Amata City Co., Ltd.
	996
	1,027
	-
	-

	Amata Summit Ready Built Co., Ltd.
	726
	802
	-
	-

	Amata Facility Services Co., Ltd.
	1
	2
	-
	-

	Total
	4,535
	4,337
	2,812
	2,506

	Less: Current portion 
	(1,578)
	(1,630)
	(960)
	(1,090)

	Long-term loans - net of current portion
	2,957
	2,707
	1,852
	1,416



Movements in the long-term loans account during the six-month period ended        30 June 2011 are summarised below.
	 (Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Balance as at 31 December 2010 (Audited)
	4,337
	2,506

	Add: Additional borrowings
	1,075
	942

	Less: Repayment
	(877)
	(636)

	Balance as at 30 June 2011
	4,535
	2,812



Some of the loan agreements stipulated certain covenants which, among other things, require the Company and its subsidiaries to maintain certain debt to equity and debt service coverage ratios, and the Company and its subsidiaries agreed not to mortgage or otherwise encumber the land with any other parties throughout the loan period.


As at 30 June 2011, the long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down amounted to Baht 3,113 million (the Company only: Baht 1,918 million).
14.
Corporate income tax
Corporate income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation, using estimated effective tax rate for the year.

15.
Basic earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
The computation of basic earnings (loss) per share has details below.

	
	For the three-month periods ended 30 June

	
	Consolidated 

Financial statements
	Separate 

financial statements

	
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	(Restated)

	Profit (loss) for the period (Million Baht)
	168
	141
	(23)
	98

	Weighted average number of ordinary shares (Million shares)
	1,067
	1,067
	1,067
	1,067

	Earnings (loss) per share (Baht/share)
	0.16
	0.13
	(0.02)
	0.09


	
	For the six-month periods ended 30 June

	
	Consolidated 

Financial statements
	Separate 

financial statements

	
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	(Restated)

	Profit for the period (Million Baht)
	280
	261
	59
	77

	Weighted average number of ordinary shares (Million shares)
	1,067
	1,067
	1,067
	1,067

	Earnings per share (Baht/share)
	0.26
	0.24
	0.06
	0.07


16.
Segment information

The Company and its subsidiaries’ business operations involve three principal segments i.e. real estate development, utility service and rental. These operations are carried on both in Thailand and overseas. Below is the consolidated financial information for the three-month and six-month periods ended 30 June 2011 and 2010 of the Company and its subsidiaries by segment. 
Business segments:
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June

	
	Industrial Estate

Development segment
	Utility services

segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	
	
	
	
	
	
	(Restated)

	Revenue from external
	580
	323
	191
	190
	107
	94
	-
	-
	878
	607

	Intersegment revenues
	-
	-
	20
	13
	1
	1
	(21)
	(14)
	-
	-

	Total revenues
	580
	323
	211
	203
	108
	95
	(21)
	(14)
	878
	607

	Segment income
	261
	189
	44
	38
	75
	54
	
	
	380
	281

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	43
	29

	Selling expenses
	
	
	
	
	
	
	
	
	(33)
	(16)

	Administrative expenses
	
	
	
	
	
	
	
	
	(102)
	(83)

	Share of income from investments in associates
	
	
	
	
	
	40
	31

	Finance cost
	
	
	
	
	
	
	
	
	(69)
	(56)

	Corporate income tax
	
	
	
	
	
	
	
	
	(42)
	(20)

	Profit for the period
	
	
	
	
	
	
	
	
	217
	166



Geographical segments:

	(Unit: million Baht )

	
	For the three-month periods ended 30 June

	
	Segment in Thailand 
	Segment in overseas
	Total 

	
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	
	
	(Restated)

	Revenues for operations
	802
	534
	76
	73
	878
	607

	Segment income 
	335
	251
	45
	30
	380
	281



Business segments:
	 (Unit: Million Baht)

	
	For the six-month periods ended 30 June

	
	Industrial Estate

Development segment
	Utility services

segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	
	
	
	
	
	
	(Restated)

	Revenue from external
	841
	732
	390
	371
	197
	180
	-
	-
	1,428
	1,283

	Intersegment revenues
	-
	-
	45
	23
	2
	2
	(47)
	(25)
	-
	-

	Total revenues
	841
	732
	435
	394
	199
	182
	(47)
	(25)
	1,428
	1,283

	Segment income
	421
	407
	92
	74
	137
	116
	
	
	650
	597

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	96
	43

	Selling expenses
	
	
	
	
	
	
	
	
	(50)
	(28)

	Administrative expenses
	
	
	
	
	
	
	
	
	(187)
	(164)

	Share of income from investments in associates
	
	
	
	
	
	85
	49

	Finance cost
	
	
	
	
	
	
	
	
	(129)
	(119)

	Corporate income tax
	
	
	
	
	
	
	
	
	(110)
	(60)

	Profit for the period
	
	
	
	
	
	
	
	
	355
	318



Geographical segments:

	(Unit: million Baht )

	
	For the six-month periods ended 30 June

	
	Segment in Thailand 
	Segment in overseas
	Total 

	
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	(Restated)
	
	
	
	(Restated)

	Revenues for operations
	1,292
	1,144
	136
	139
	1,428
	1,283

	Segment income 
	574
	531
	76
	66
	650
	597



Transfer prices between business segments are as set out in Note 5 to the financial statements.
17.
Dividend

Dividend declared for the six-month periods ended 30 June 2011 and 2010 consisted of the following:
	Dividends
	Approved by
	Total dividends 
	Dividend per share

	
	
	(Million Baht)
	(Baht)

	Final dividends for 2010
	Annual General Meeting   of the shareholders on 22 April 2011
	160
	0.15

	
	
	
	

	Interim dividends for 2009
	Board of Directors Meeting on 7 January 2010
	107
	0.10


18.
Commitments and contingent liabilities
18.1
Long-term commitments


Amata Corporation Public Company Limited


The Company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand in accordance with an agreement to collaborate in the development of Amata Nakorn Industrial Estate in Chonburi. This remuneration consists of sales promotion expenses at a rate of Baht 10,000 per rai, contributions to the Amata Nakorn Industrial Estate Maintenance Fund of up to Baht 60 million, (the Company had fully paid) and fees for supervision of services within the Industrial Estate of not less than Baht 2.6 million per annum.

On 19 December 2005, the Company entered into an agreement with Amata Spring Development Company Limited (ASDL) to lease and sell land in Amata Nakorn Industrial Estate to the latter for development of its golf course project. Pertinent terms of this agreement are summarised below.

1.
The Company agrees to lease 274,653 square wah (approximately 687 rais) of land to ASDL for an annual rental of Baht 2 million, commencing from 1 January 2010. The lease is for a period of 30 years and can be renewed on the same terms for another 30 years after the expiration of the initial lease term.

2.
The Company agrees to sell 46,443 square wah (approximately 116 rais) of land to ASDL at Baht 7,300 per square wah. ASDL is to pay a deposit of Baht 30 million in 5 equal annual installments of not less than Baht 6 million per annum commencing from the date ASDL obtains a land subdivision permit from the authorities. The balance is to be paid within 2 years after the transfer of the land to ASDL.


Amata (Vietnam) Joint Stock Company

The subsidiary company had outstanding commitments to pay remuneration to the Vietnamese government agency pursuant to the agreement to lease 225.35 hectares of land in phase 1 - 2A and 2B at the rate of USD 1,000 per hectare per annum over the period of 35 years. But more 33.35 hectares for phase 11B - 11D shall be paid to USD 3,000 per hectare per annum.

Amata City Company Limited

This subsidiary company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand (IEAT) in accordance with an agreement to collaborate on the development of Amata City Industrial Estate in Rayong. This remuneration consists of promotion expenses of Baht 10,000 per rai, contributions to the Amata City Industrial Estate Maintenance Fund of up to Baht 60 million, (30 June 2011: the subsidiary company had paid Baht 40 million) and fees for supervision of services within the Industrial Estate of not less than Baht 2.3 million per annum.


Amata Water Company Limited


In order to facilitate the supply of sufficient water to meet consumer demand in Amata Nakorn Industrial Estate and Amata City Industrial Estate, the subsidiary company has entered into several long-term agreements with other companies to purchase raw water and production to tap water at prices and in quantity stipulated in the agreements, with the prices subject to increase based on the Consumer Price Index. The agreements will expire between 2022 and 2029.


During the year 2008, the subsidiary received a letter from the counterparty to an agreement requesting settlement for the shortfall in raw water purchases compared to the contracted minimum purchase guarantee, for which it claimed compensation of approximately Baht 14.3 million for 2006 and approximately Baht 6.2 million for 2007. However, the subsidiary’s management and legal advisor believe that this issue is not likely to have a material effect on the results of the subsidiary’s operations, or its financial position.
18.2
Guarantees

(1)
As at 30 June 2011, the Company has guaranteed bank credit facilities of its subsidiaries up to the amount of Baht 32 million (31 December 2010: Baht 32 million). 
(2)
As at 30 June 2011, there were outstanding bank guarantees of approximately Baht 18 million issued by banks on behalf of the Company and its subsidiaries and the Company only of Baht 3 million (31 December 2010: Baht 18 million and Baht 2 million, respectively) to guarantee electricity use and other contractual performance of the Company and its subsidiaries.
(3)
As at 30 June 2011, there were outstanding letters of guarantee for a total of Baht 353 million issued by banks to the Industrial Estate Authority of Thailand to guarantee performance of the Company and its subsidiary and the Company only of Baht 182 million (31 December 2010: Baht 340 million and Baht 181 million, respectively) under the agreement to jointly develop the Amata Nakorn Industrial Estate in Chonburi and the Amata City Industrial Estate in Rayong. 
19.
Approval of interim financial statements
 
These interim financial statements were authorised for issue by the Company’s Board of Directors on 11 August 2011.
20

