(Unaudited but reviewed)


Amata Corporation Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month and nine-month periods ended 30 September 2010 and 2009
1.
General information
1.1
Corporate information


Amata Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in industrial estate development and its registered address is 2126, New Petchburi Road, Bangkapi, Huay Kwang, Bangkok. 

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Accounting Standard No. 34 (revised 2007) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the balance sheets, and the statements of income, changes in shareholders’ equity and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


The consolidated interim financial statements included the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2009, with no structural changes related to subsidiaries occurring during the current period.
1.4
Adoption of new accounting standards 

During the current period, the Federation of Accounting Professions issued a number of revised and new accounting standards as listed below. 
a) Accounting standards that will become effective in fiscal years beginning on or after 1 January 2011 (except Framework for the Preparation and Presentation of Financial Statements, which is immediately effective): 
	Framework for the Preparation and Presentation of Financial Statements 
(revised 2009)

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events after the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 17 (revised 2009)
	Leases

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associates

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Ventures

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources


b) Accounting standards that will become effective in fiscal years beginning on or after 1 January 2013:  

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance


The Company’s management believes that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except TAS 12, TAS 23 (revised 2009) and TAS 40 (revised 2009). Management has yet to complete its evaluation of the impact of such accounting standards in the year when they are adopted. 

1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2009. 
2.
Trade accounts receivable

The balances of trade accounts receivable as at 30 September 2010 and 31 December 2009, aged on the basis of due dates, are summarised below.
	
	
	 (Unit: Thousand Baht)

	Age of receivable
	Consolidated financial statements
	Separate financial statements

	
	30 September 
	31 December 
	30 September
	31 December 

	
	2010
	2009
	2010
	2009

	
	
	(Audited)
	
	(Audited)

	Not yet due
	102,602
	65,226
	-
	-

	Past due
	
	
	
	

	   Up to 3 months
	13,246
	22,235
	-
	-

	   Longer than 3 - 9 months
	6,015
	5,705
	-
	-

	   Longer than 9 - 12 months
	1,117
	817
	-
	-

	   Longer than 12 months 
	4,927
	1,190
	-
	-

	Total
	127,907
	95,173
	-
	-

	Less: Allowance for doubtful accounts
	(5,262)
	(2,958)
	-
	-

	Trade accounts receivable - net
	122,645
	92,215
	-
	-


3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and based agreed upon between the Company and those related parties. 
	(Unit: Million Baht)

	
	For the three-month periods ended 30 September
	

	
	Consolidated 
financial statements
	Separate 

financial statements
	Transfer             pricing policy

	
	2010
	2009
	2010
	2009
	

	Transactions with subsidiaries
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Management fee income

Amata Summit Ready Built Co., Ltd.
Utility and rental income
	-
	-
	0.1
	0.1
	Contract price

	Amata Water Co., Ltd.
	-
	-
	3.2
	3.1
	Contract price

	Amata Facility Services Co., Ltd.
	-
	-
	0.5
	0.5
	Market price

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.2
	0.2
	Market price

	Interest income
	
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	0.6
	0.9
	LIBOR+1%

	Utility expenses
	
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	6.1
	6.1
	Market price

	
	
	
	
	
	

	Transactions with associates
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Via Logistics Co., Ltd.
	0.4
	0.4
	0.3
	0.3
	Contract price

	Amata Natural Gas Distribution Co., Ltd.(1)
	0.3
	-
	0.3
	-
	Contract price

	
	
	
	
	
	

	Transactions with related parties
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd.(1)
	-
	0.3
	-
	0.3
	Contract price

	Amata Power (Bien Hoa) Co., Ltd.
	1.0
	0.8
	-
	-
	Contract price

	Electricity expenses
	
	
	
	
	

	Amata Power (Bien Hoa) Co., Ltd.
	0.9
	1.2
	-
	-
	Market price


	 (Unit: Million Baht)

	
	For the nine-month periods ended 30 September
	

	
	Consolidated 
financial statements
	Separate 

financial statements
	Transfer             pricing policy

	
	2010
	2009
	2010
	2009
	

	Transactions with subsidiaries
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Management fee income
	
	
	
	
	

	Amata City Co., Ltd.
	-
	-
	-
	0.5
	Contract price

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.2
	0.2
	Contract price

	Utility and rental income
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	9.5
	9.5
	Contract price

	Amata Facility Services Co., Ltd.
	-
	-
	1.5
	1.5
	Market price

	Amata Summit Ready Built Co., Ltd.
	-
	-
	0.5
	0.5
	Market price

	Revenue from real estate sales
	
	
	
	
	

	Amata Summit Ready Built Co., Ltd.
	-
	-
	-
	2.1
	Market price

	Interest income
	
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	2.4
	1.6
	LIBOR + 1%

	Utility expenses
	
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	12.1
	14.0
	Market price

	Amata Water Co., Ltd.
	-
	-
	0.1
	0.1
	Market price

	
	
	
	
	
	

	Transactions with associates
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Via Logistics Co., Ltd.
	1.2
	1.2
	0.9
	0.9
	Contract price

	Amata Natural Gas Distribution Co., Ltd. (1)
	0.3
	-
	0.3
	-
	Contract price

	
	
	
	
	
	

	Transactions with related parties
	
	
	
	
	

	Utility and rental income
	
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd. (1)
	0.6
	0.9
	0.6
	0.9
	Contract price

	Amata Power (Bien Hoa) Co., Ltd.
	3.6
	2.7
	-
	-
	Contract price

	Electricity expenses
	
	
	
	
	

	Amata Power (Bien Hoa) Co., Ltd.
	2.7
	2.8
	-
	-
	Market price


The balances of the accounts as at 30 September 2010 and 31 December 2009 between the Company and those related companies are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate                 financial statements         

	
	30 September 

2010
	31 December 2009
	30 September 

2010
	31 December 2009

	
	
	(Audited)
	
	(Audited)

	Amounts due from subsidiaries
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	2,399
	2,849

	Amata Water Co., Ltd.
	-
	-
	1,025
	1,059

	Amata Facility Services Co., Ltd.
	-
	-
	42
	100

	Amata Summit Ready Built Co., Ltd.
	-
	-
	31
	-

	Amata City Co., Ltd.
	-
	-
	9
	134

	Total 
	-
	-
	3,506
	4,142

	
	
	
	
	

	Short-term loan to subsidiary 
	
	
	
	

	Amata Hong Kong Limited
	-
	-
	152,279
	216,267

	
	
	
	
	

	Amounts due to subsidiaries
	
	
	
	

	Amata Facility Services Co., Ltd.
	-
	-
	8,227
	3,838

	Amata Water Co., Ltd.
	-
	-
	26
	-

	Amata Summit Ready Built Co., Ltd.
	-
	-
	-
	247

	Total 
	-
	-
	8,253
	4,085

	Short-term loan from subsidiary 
	
	
	
	

	Amata Water Co., Ltd.
	-
	-
	70,000
	-

	
	
	
	
	

	Land rental received in advance - related parties 
	
	
	
	

	Associated company
	
	
	
	

	Via Logistics Co., Ltd.
	29,150
	30,050
	29,150
	30,050

	Amata Natural Gas Distribution Co., Ltd. (1)
	14,821
	-
	11,464
	-

	
	43,971
	30,050
	40,614
	30,050

	Related company
	
	
	
	

	Amata Natural Gas Distribution Co., Ltd. (1)
	-
	15,367
	-
	11,869

	Total
	43,971
	45,417
	40,614
	41,919

	(1)
As described in Note 7 to the financial statements, after the purchase of investments in Amata Natural Gas Distribution Co., Ltd., the status of that company is changed from related company to associated company.


During the nine-month period ended 30 September 2010, movements of short-term loan to subsidiary and short-term loan from subsidiary are as follows:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	During the period
	

	
	Balance
	
	
	
	Balance

	
	as at
	
	
	Unrealised
	as at

	
	31 December
	
	
	losses on
	30 September

	
	2009
	Increase
	Decrease
	exchange
	2010

	Short-term loan to subsidiary
	
	
	
	
	

	Amata Hong Kong Limited
	216,267
	-
	(49,167)
	(14,821)
	152,279

	
	
	
	
	
	

	Short-term loan from subsidiary
	
	
	
	
	

	Amata Water Co., Ltd.
	-
	70,000
	-
	-
	70,000


Directors and management’s benefits

For the three-month and nine-month periods ended 30 September 2010, the Company and its subsidiaries paid salaries, bonuses, meeting allowances and gratuities to their directors and management totaling Baht 10 million and Baht 28 million, respectively (2009: Baht 7 million and Baht 21 million respectively) and separate financial statements: Baht 5 million and Baht 19 million, respectively (2009: Baht 5 million and Baht 16 million, respectively).
Guarantee obligations with related parties


The Company has outstanding guarantee obligations with its related parties, as described in Note 19.2 (1) to the financial statements.

4.
Unbilled receivables / unearned revenues from real estate sales
 
The balance of unbilled receivables and unearned revenues from real estate sales as at 30 September 2010 and 31 December 2009 are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September
2010
	31 December 2009
	30 September
2010
	31 December 2009

	
	
	(Audited)
	
	(Audited)

	Work already recognised as revenues from beginning of project up to present
	29,901,365
	28,698,216
	23,697,581
	22,839,016

	Less: Installment sales due
	(29,613,806)
	(28,340,540)
	(23,598,372)
	(22,740,728)

	Unbilled receivables and unearned revenues from real estate sales - net
	287,559
	357,676
	99,209
	98,288

	The outstanding balance consists of 
	
	
	
	

	- Unbilled receivables
	326,647
	385,235
	109,452
	108,490

	- Unearned revenues from real estate sales
	(39,088)
	(27,559)
	(10,243)
	(10,202)

	            Total
	287,559
	357,676
	99,209
	98,288


5.
Real estate development costs
 
The balance of real estate development costs as at 30 September 2010 and         31 December 2009 are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 September    2010
	31 December 2009
	30 September    2010
	31 December 2009

	
	
	(Audited)
	
	(Audited)

	Land
	10,507,217
	10,322,254
	8,550,030
	8,460,751

	Land development costs
	8,487,258
	8,784,803
	5,725,173
	5,674,577

	Fee to The Industrial Estate Authority of Thailand
	540,575
	526,423
	427,727
	418,415

	Finance cost
	418,728
	418,728
	297,691
	297,691

	Land related expenses
	101,095
	101,095
	65,987
	65,987

	Total
	20,054,873
	20,153,303
	15,066,608
	14,917,421

	Less
-
Accumulated amount already transferred 
to cost from the beginning of project up 
to present
	(15,716,085)
	(15,596,398)
	(12,320,710)
	(11,926,653)

	
-
Land donated and transferred to asset up 




to present
	(92,812)
	(92,812)
	(92,812)
	(92,812)

	
-
Land transferred to The Industrial Estate 
Authority of Thailand as settlement 
under debt restructuring 
	(69,487)
	(69,487)
	(69,487)
	(69,487)

	 Real estate development costs - net
	4,176,489
	4,394,606
	2,583,599
	2,828,469



Included in the balance as at 30 September 2010 is a part of the real estate development costs of the Company and its subsidiary amounting to Baht 423 million (Separate financial statements: Baht 261 million) (31 December 2009: Baht 483 million, Separate financial statements: Baht 300 million), of which ownership has yet to be transferred from the seller to the Company and its subsidiary.


As at 30 September 2010, Amata City Co., Ltd. has mortgaged its project land with an approximate value of Baht 394 million (31 December 2009: Baht 402 million) to secure its long-term loans as described in the Note 11 to the financial statements.

6.
Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are as follows:

	(Unit: Thousand Baht)

	Company’s name
	Cost
	Dividend received               during the three-month            periods ended                 30 September
	Dividend received               during the nine-month            periods ended               30 September

	
	30 September
2010
	31 December 2010
	2010
	2009
	2010
	2009

	
	
	(Audited)
	
	
	
	

	Amata City Co., Ltd.
	371,386
	371,386
	-
	-
	-
	58,860

	Amata Summit Ready Built Co., Ltd.
	147,000
	147,000
	2,940
	-
	2,940
	-

	Amata (Vietnam) Joint Stock Company
	129,962
	129,962
	-
	-
	-
	-

	Amata Water Co., Ltd.
	79,999
	79,999
	-
	-
	40,000
	-

	Amata Facility Services Co., Ltd.
	13,650
	13,650
	-
	-
	-
	1,092

	Amata Hong Kong Limited
	4
	4
	-
	-
	-
	-

	Total
	742,001
	742,001
	2,940
	-
	42,940
	59,952



The financial statements of Amata Hong Kong Limited included in the consolidated financial statements were prepared by the Company’s management. The Company’s management believes that there would be no significant difference to the financial statements if the financial statements had been audited or reviewed by its auditor.
7.
Investments in associates 
	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	Company’s name 
	Cost
	Carrying amounts based on equity method

	
	30 September 
	31 December 
	30 September 
	31 December 

	
	2010
	2009
	2010
	2009

	
	
	(Audited)
	
	(Audited)

	Amata Natural Gas Distribution Co., Ltd. 
	184,000
	-
	192,922
	-

	Via Logistics Co., Ltd. 
	36,000
	36,000
	23,932
	22,215

	Vibharam Hospital (Amata Nakorn) Co., Ltd.     
	14,934
	14,934
	13,684
	13,684

	Amata Development Co., Ltd. 
	196
	196
	-
	-

	Total
	235,130
	51,130
	230,538
	35,899



The share of income from Amata Natural Gas Distribution Co., Ltd., Vibharam Hospital (Amata Nakorn) Co., Ltd., and Amata Development Co., Ltd. for the three-month and nine-month periods ended 30 September 2010, were included in these financial statements. These accounts were prepared by their managements. The Company’s management believes that there would be no significant difference to the financial statements if the financial statements had been audited or reviewed by their auditors.
	(Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name 
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	30 September
	31 December 
	30 September
	31 December 
	30 September
	31 December 

	
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Amata Natural Gas Distribution Co., Ltd.
	184,000
	-
	-
	-
	184,000
	-

	Via Logistics Co., Ltd. 
	36,000
	36,000
	(9,339)
	(9,339)
	26,661
	26,661

	Vibharam Hospital                (Amata Nakorn) Co., Ltd. 
	14,934
	14,934
	(1,250)
	(1,250)
	13,684
	13,684

	Amata Development Co., Ltd.                    
	196
	196
	(196)
	(196)
	-
	-

	Total
	235,130
	51,130
	(10,785)
	(10,785)
	224,345
	40,345



On 20 July 2010, the Meeting of the Board of Directors of the Company No.6/2010 passed a resolution to purchase of 1.6 million ordinary shares of Amata Natural Gas Distribution Co., Ltd. from an unrelated company at a price of Baht 105 per share, or a total of Baht 168 million. As a result of the acquisition, the Company’s shareholding in that company increased from 10 percent to 20 percent and therefore that company becomes an associated company since the Company has significant influence over that company.
8.
Investments in other companies
	(Unit: Thousand Baht)

	Company’s name 
	Consolidated 

financial statements
	Separate

financial statements
	Dividend received

during the three-month periods ended 30 September
	Dividend received

during the nine-month periods ended 30 September

	
	30 September
	31 December 
	30 September
	31 December 
	
	
	
	

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	(Audited)
	
	(Audited)
	
	
	
	

	Amata Power Co., Ltd.
	226,774
	226,774
	226,774
	226,774
	-
	13,771
	27,541
	27,541

	Amata B. Grimm Power 3          Limited
	35,000
	-
	35,000
	-
	-
	-
	-
	-

	Amata Power (Bien Hoa)  Co., Ltd.
	18,955
	21,418
	-
	-
	-
	-
	-
	-

	Amata Natural Gas Distribution Co., Ltd. 
	-
	16,000
	-
	16,000
	-
	-
	-
	-

	
	280,729
	264,192
	261,774
	242,774
	-
	13,771
	27,541
	27,541

	Less: Allowance for impairment of investments
	(6,640)
	(6,640)
	-
	-
	
	
	
	

	Total
	274,089
	257,552
	261,774
	242,774
	
	
	
	


On 14 July 2010, the Company invested in 349,999 ordinary shares of Amata B.Grimm Power 3 Limited at a price of Baht 100 per share, or a total of Baht 35 million. The Company’s investment represents 10 percent of the investee’s capital.
9.
Property, plant and equipment
 
Movements of the property, plant and equipment account during the nine-month period ended 30 September 2010 are summarised below.

	
(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Cost
	
	

	Balance as at 31 December 2009 (Audited)
	3,572,128
	1,122,604

	· Acquisitions /Transfer in
	238,556
	102,662

	· Disposals /Transfer out
	(27,016)
	(627)

	· Translation adjustments
	(109,469)
	-

	Balance as at 30 September 2010
	3,674,199
	1,224,639

	Accumulated depreciation
	
	

	Balance as at 31 December 2009 (Audited)
	787,265
	214,650

	Depreciation during the period
	156,019
	25,783

	Depreciation of disposals 
	(8,049)
	(359)

	Translation adjustments
	(32,629)
	-

	Balance as at 30 September 2010
	902,606
	240,074

	Net book value
	
	

	Balance as at 31 December 2009 (Audited)
	2,784,863
	907,954

	Balance as at 30 September 2010
	2,771,593
	984,565


 
Amata Summit Ready Built Co., Ltd. have pledged its land and construction thereon with a total net book value as at 30 September 2010 of Baht 1,183 million (31 December 2009: 992 million) to secure its long-term loans as described in Note 11 to financial statements. 
10.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate

(percent per annum)
	Consolidated financial statements
	Separate financial statements

	
	
	30 September 

2010
	31 December 
2009
	30 September 

2010
	31 December 
2009

	
	
	
	(Audited)
	
	(Audited)

	Bank overdrafts
	MOR-1.00% -MOR+0.50%
	33,911
	3,980
	7,467
	552

	Short-term loans from financial institutions
	2.50% - 6.25%
	918,135
	528,449
	703,135
	423,449

	Total
	
	952,046
	532,429
	710,602
	424,001


11.
Long-term loans 

These represent various long-term loans which the Company and its subsidiaries have obtained from banks.
	(Unit: Thousand Baht)

	
	Consolidated
 financial statements
	Separate 
financial statements

	
	30 September                   2010
	31 December 
2009
	30 September                   2010
	31 December 
2009

	
	
	(Audited)
	
	(Audited)

	Amata Corporation Public Company Limited
	2,682,968
	3,214,139
	2,682,968
	3,214,139

	Amata City Co., Ltd.
	1,095,735
	1,332,836
	-
	-

	Amata Summit Ready Built Co., Ltd.
	823,747
	770,617
	-
	-

	Amata Facility Services Co., Ltd.
	2,200
	3,850
	-
	-

	Total
	4,604,650
	5,321,442
	2,682,968
	3,214,139

	Less: Current portion 
	(1,771,896)
	(1,460,009)
	(1,200,724)
	(999,711)

	Long-term loans - net of current portion
	2,832,754
	3,861,433
	1,482,244
	2,214,428



Movements in the long-term loans account during the nine-month period ended        30 September 2010 are summarised below.

	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                         financial statements

	Balance as at 31 December 2009 (Audited)
	5,321,442
	3,214,139

	Add: Additional borrowings
	247,470
	135,000

	Less: Repayment
	(964,262)
	(666,171)

	Balance as at 30 September 2010
	4,604,650
	2,682,968



During the nine-month period ended 30 September 2010, the Company entered into a new loan agreement with a local commercial bank amounting to Baht 135 million, on which the interest is charged at a rate close to Minimum Loan Rate minus 1.50 percent per annum. The loan is repayable yearly, with the first installment due in June 2011 and is to be repaid in full within June 2015. The loan agreement contains covenants as stipulated that, among other things, require the Company shall maintain according to the Company’s shareholding ratio in Amata Natural Gas Distribution Co., Ltd.

As at 30 September 2010, the long-term credit facilities of the Company and its subsidiaries which have not yet been drawn down amounted to Baht 1,173 million (the Company only: Baht 1,155 million).
12.
Revenue from right of way

This represents the consideration receivable from Amata B.Grimm Power 3 Limited for the right of way granted to enable it to construct transmission lines and laying down pipes along the roads in the Company’s industrial estate. The right carries no expiration date. 

13.
Additional cost of real estate sales

On 29 September 2009, the Deputy Prime Minister of the Socialist Republic of Vietnam issued a decision to increase an annual lease rate in respect of the land plots that had been handed over to Amata (Vietnam) Joint Stock Company before 1 January 2006. The lease adjustment has resulted in an additional cost of the equivalent of Baht 117 million to that company. Since that company has already recognized revenue from financial lease of such land, the additional cost was charged to expense in the income statements in the third quarter of the year 2009.
14.
Corporate income tax
Corporate income tax for the period is provided in the accounts based on taxable profits determined in accordance with tax legislation, using estimated effective tax rate for the year.

Overseas subsidiary companies calculate corporate income tax in accordance with tax rates mandated under the tax law of those countries.

15.
Reversal of corporate income tax payable 

The Company has received investment promotion to develop an industrial estate project pursuant to the promotion certificate No 1422(2)/2550. According to the certificate, profits derived from the promoted project will be exempted from corporate income tax to the extent that the tax amount does not exceed the investment spent on that project. During 2007 and 2008, the Company found that cumulative income tax exceeded total investment expenditure by Baht 52 million. Such excess was therefore accrued as income tax liability in the accounts. During the current period, the excess has reduced by Baht 28 million due mainly to additional investment spending, and the Company credited the reduction to income in the income statements for the third quarter of the current year. 

During the years 2004 to 2008, Amata (Vietnam) Joint Stock Company was in dispute with the Vietnamese tax authorities with regard to whether the applicable corporate income tax rate was 10% or 28%. For prudence reason, that company had recorded the effect of the difference between the two rates, amounting to Baht 227 million, as provision for income tax in its financial statements. However, a ruling issued by the Vietnamese tax authorities during the year 2009 regarding the tax rate applicable to that company operations indicated that that company should be subject to a tax rate of 10% rather than 28%. Therefore, the provision for such income tax obligation was no longer required and was written back to income in the income statement for the third quarter of the year 2009.
16.
Basic earnings per share

Basic earnings per share is calculated by dividing the net income for the period by the weighted average number of ordinary shares in issue during the period.
17.
Segment information

The Company and its subsidiaries’ business operations involve three principal segments i.e. real estate development, utility service and rental. These operations are carried on both in Thailand and overseas. Below is the consolidated financial information for the three-month and nine-month periods ended 30 September 2010 and 2009 of the Company and its subsidiaries by segment. 
Business segments:
	(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Industrial Estate

Development segment
	Utility Services

segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Revenue from external
	448
	215
	210
	181
	74
	62
	-
	-
	732
	458

	Intersegment revenues
	-
	-
	15
	18
	-
	-
	(15)
	(18)
	-
	-

	Total revenues
	448
	215
	225
	199
	74
	62
	(15)
	(18)
	732
	458

	Segment income
	234
	18
	41
	22
	48
	34
	
	
	323
	74

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	77
	49

	Selling expenses
	
	
	
	
	
	
	
	
	(39)
	(19)

	Administrative expenses
	
	
	
	
	
	
	
	
	(70)
	(63)

	Management benefit expenses
	
	
	
	
	
	
	
	
	(10)
	(7)

	Share of income from investments in associates
	
	
	
	
	
	
	
	
	10
	-

	Finance cost
	
	
	
	
	
	
	
	
	(61)
	(63)

	Corporate income tax
	
	
	
	
	
	
	
	
	(14)
	(5)

	Reversal of corporate income tax payable
	
	
	
	
	
	
	
	
	28
	228

	Net income for the period
	
	
	
	
	
	
	
	
	244
	194


Geographical segments:

	(Unit: Million Baht )

	
	For the three-month periods ended 30 September

	
	Segment in Thailand 
	Segment in Overseas
	Total 

	
	2010
	2009
	2010
	2009
	2010
	2009

	Revenues for operations
	677
	401
	55
	57
	732
	458

	Segment income 
	295
	169
	28
	(95)
	323
	74


Business segments:
	 (Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Industrial Estate

Development segment
	Utility Services

segment
	Rental segment
	Elimination of       inter-segment revenues
	Consolidation

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Revenue from external
	1,199
	592
	622
	531
	244
	182
	-
	-
	2,065
	1,305

	Intersegment revenues
	5
	(17)
	38
	39
	2
	2
	(45)
	(24)
	-
	-

	Total revenues
	1,204
	575
	660
	570
	246
	184
	(45)
	(24)
	2,065
	1,305

	Segment income
	645
	248
	135
	59
	154
	110
	
	
	934
	417

	Unallocated income and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	165
	158

	Selling expenses
	
	
	
	
	
	
	
	
	(107)
	(88)

	Administrative expenses
	
	
	
	
	
	
	
	
	(216)
	(220)

	Management benefit expenses
	
	
	
	
	
	
	
	
	(28)
	(21)

	Share of income (loss) from investments in associates
	
	
	
	
	
	
	
	
	11
	(2)

	Finance cost
	
	
	
	
	
	
	
	
	(180)
	(193)

	Corporate income tax
	
	
	
	
	
	
	
	
	(74)
	(18)

	Reversal of corporate income tax payable
	
	
	
	
	
	
	
	
	28
	228

	Net income for the period
	
	
	
	
	
	
	
	
	533
	261


Geographical segments:

	(Unit: million Baht )

	
	For the nine-month periods ended 30 September

	
	Segment in Thailand 
	Segment in Overseas
	Total 

	
	2010
	2009
	2010
	2009
	2010
	2009

	Revenues for operations
	1,871
	1,121
	194
	184
	2,065
	1,305

	Segment income 
	840
	450
	94
	(33)
	934
	417



Transfer prices between business segments are as set out in Note 3 to the financial statements.

18.
Dividends

Dividends declared for the nine-month periods ended 30 September 2010 and 2009 consisted of the following:

	Dividends
	Approved by
	Total dividends paid
	Dividend per share

	
	
	(Million Baht)
	(Baht)

	Interim dividends for 2009
	Board of Directors meeting on 7 January 2010
	107
	0.10

	
	
	
	

	Final dividends for 2008
	Annual General Meeting   of the shareholders on 30 April 2009
	107
	0.10


19.
Commitments and contingent liabilities
19.1
Long-term commitments

Amata Corporation Public Company Limited


The Company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand in accordance with an agreement to collaborate in the development of Amata Nakorn Industrial Estate in Chonburi. This remuneration consists of sales promotion expenses at a rate of Baht 10,000 per rai, contributions to the Amata Nakorn Industrial Estate Maintenance Fund of up to Baht 60 million, (the Company had fully paid) and fees for supervision of services within the Industrial Estate of not less than Baht 2.6 million per annum.

On 19 December 2005, the Company entered into an agreement with Amata Spring Development Company Limited (ASDL) to lease and sell land in Amata Nakorn Industrial Estate to the latter for development of its golf course project. Pertinent terms of this agreement are summarised below.
1.
The Company agrees to lease 274,653 square wah (approximately 687 rais) of land to ASDL for an annual rental of Baht 2 million. The lease is for a period of 30 years and can be renewed on the same terms for another 30 years after the expiration of the initial lease term.

2.
The Company agrees to sell 46,443 square wah (approximately 116 rais) of land to ASDL at Baht 7,300 per square wah. ASDL is to pay a deposit of Baht 30 million in 5 equal annual installments of not less than Baht 6 million per annum commencing from the date ASDL obtains a land subdivision permit from the authorities. The balance is to be paid within 2 years after the transfer of the land to ASDL.


Amata (Vietnam) Joint Stock Company

The subsidiary company had outstanding commitments to pay remuneration to the Vietnamese government agency pursuant to the agreement to lease land of 225.35 hectare in phase 1 - 2A and 2B at the rate of USD 1,000 per hectare per annum over the period of 35 years. But more 33.35 hectares for phase 11B - 11D shall be paid to USD 3,000 per hectare per annum.
Amata City Company Limited

 
The subsidiary company had outstanding commitments to pay certain remuneration to the Industrial Estate Authority of Thailand (IEAT) in accordance with an agreement to collaborate on the development of Amata City Industrial Estate in Rayong. This remuneration consists of promotion expenses of Baht 10,000 per rai, contributions to the Amata City Industrial Estate Maintenance Fund of up to Baht 60 million,         (30 September 2010: the subsidiary company has already paid Baht 37 million) and fees for supervision of services within the Industrial Estate of not less than Baht 2.3 million per annum.
Amata Water Company Limited

 
In order to facilitate the supply of sufficient water to meet consumer demand in Amata Nakorn Industrial Estate and Amata City Industrial Estate, the subsidiary company has entered into several long-term agreements with other companies to purchases raw water and production to tap water at prices and in quantity stipulated in the agreements, with the prices subject to increase based on the Consumer Price Index. The agreements will expire between 2022 and 2026.
During the year 2008, the subsidiary company received a letter from the counterparty to an agreement requesting settlement for the shortfall in raw water purchases compared to the contracted minimum purchase guarantee, for which it claimed compensation of approximately Baht 14.3 million for 2006 and approximately Baht 6.2 million for 2007. The subsidiary company is negotiating with this counterparty. However, the subsidiary company’s management and legal advisor believe that this issue is not likely to have a material effect on the results of the subsidiary company’s operations, or its financial position.
19.2
Guarantees

(1)
As at 30 September 2010, the Company has guaranteed bank credit facilities of its subsidiaries up to the amount of Baht 32 million.
(2)
As at 30 September 2010, there were outstanding bank guarantees of approximately Baht 17 million issued by banks on behalf of the Company and its subsidiaries (Separate financial statements: Baht 2 million) to guarantee electricity use of the Company and its subsidiaries.
(3)
As at 30 September 2010, there were outstanding letters of guarantee for a total of Baht 397 million issued by banks to the Industrial Estate Authority of Thailand to guarantee performance of the Company and its subsidiary (Separate financial statements: Baht 165 million) under the agreement to jointly develop the Amata Nakorn Industrial Estate in Chonburi and the Amata City Industrial Estate in Rayong. 
20.
Event after the reporting period
 
On 28 October 2010, the Company invested in additional share capital of Amata B.Grimm Power 3 Limited of 1,050,000 ordinary shares at a price of 100 Baht per share, or a total of Baht 105 million. The Company’s investment represents 10 percent of the investee’s capital.
21.
Approval of interim financial statements
 
These interim financial statements were authorised for issue by the Board of Directors on 12 November 2010.
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